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NOTICE OF GENERAL MEETING. 

Notice is Hereby Given that the Twelfth Ordinary 
General Meeting of the Corporation of Foreign Bond- 
holders will be held at the CouNCiLHOUSE, No. 17, Moor- 
gate Street, in the City of London, on Tuesday, the 19th 
day of February, 1884, at Half -past Two o'clock p.m., for 
the following purposes : — 

(1.) To consider the Report of the Proceedings of the 
Council, and the Statement of Accounts made up 
to the 31st December, 1883. 

(2.) To elect four Members of the Council, in the place 
of Sir George Balfour, the Right Hon. E. P. 
Bouverie, Mr. F. Bennoch, and Mr. T. M. Weguelin, 
who retire by rotation, but, being eligible, offer 
themselves for re-election. 

(3.) To elect Auditors for the ensuing year. Messrs. 
Cooper, Wintle & Co., the retiring Auditors, offer 
themselves for re-election. 

(4.) To transact all such other business as may be 
transacted at Ordinary Meetings of the Corpora- 
tion, and to pass Resolutions thereon. 
By Order of the Council, 

CHARLES O'LEARY, 

Secretary. 

17, MooAGATE Street, £.0. 
12th ^ehruary^ 1884. 
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ELEVENTH REPOET 



OF THE 



CORPORATION OF FOREIGN 

BONDHOLDERS. 



ELEVENTH ANNUAL EEPORT. 

1. The Council beg leave to submit to the Members of 
the Corporation the accounts of the past year, which are 
of a favourable character. As the result shows a suffi- 
cient balance to the credit of the Corporation, the Council 
have determined that there shall be a drawing of 103 
certificates, which will leave only 120 still unpaid. 

2. There has been a considerable amount of active ne- 
gotiation respecting the Debt of some of the States in 
default ; but the only arrangement finally concluded during 
the past year has been one with the State of Uruguay^ 
which has agreed to resume payment of its External Debts 
under conditions publicly agreed to by the Bondholders 
in November last. Previously to this, a Committee of 
Bondholders of the Republic had been appointed to act. 
in conjunction with, and in accordance with the rules of 
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the Corporation, to whom those conditions were submitted^ 
and by whom they were recommended for adoption by 
the Bondholders. The Council trust that this arrange- 
ment may prove to be of a permanent and satisfactory 
character. 

3. The transactions with the Spanish American States 
will be found recorded in the separate Reports in the 
Appendix. To the information thus afforded there is little 
to add — ^little at least of an entirely satisfactory nature. 
The long list of defaulting States which has figured in 
previous Reports, still remains undiminished, with the 
single exception of Uruguay, already mentioned. In other 
instances, and notably in the case of Mexico, some progress 
has been made towards the settlement of long neglected 
claims. This Republic, after years of total estrangement, 
lias at last consented to accord a hearing to the Bond- 
holders, and although the negotiation initiated last spring 
between the Committee and an Agent of the Mexican 
President is still far from complete, a basis of arrange- 
ment was then agreed to by both parties, which may 
lead to a definitive settlement of this important Debt 

* 4. There have been verbal communications with the 
Fiscal Agent of Colombia, which seem likely to lead to 
an accord, both as to the extent of the liabilities of the 
State, and the nature of the security to be given to the 
Bondholders. The progress of any negotiation has for the 
moment been suspended, at the request of the Colombian 
^Government, until the arrival of the newly-appointed 
^Minister to England, who, the Council has been assured, 
will be the bearer of definite instructions and ample 
powers to conclude an arrangement. 

5. The Guatemala Government, on the other hand, has 
taken a retrograde step. Although the President approved 
o£ the formal agreement proposed by the Government to 



the Bondholders, and concluded with its own Minister, 
the Legislature supported their Financial Commission in 
refusing to adopt it Negotiations are still being carried 
on between the Committee and the Government, and the 
Committee have offered to make important concessions to 
the Government as to arrear coupon and a Sinking Fund, 
yet it cannot be said that the prospects of an early arrange- 
ment have been rendered more probable by the repudiation 
of the Agreement in question. 

6. The condition of affairs with Costa Rica is scarcely 
more satisfactory. Without the knowledge of, and cer- 
tainly without previous consultation with, the Bondholders 
or their representatives, the Government of that State has 
entered into a contract with a private individual for the 
completion of the Railway, which is to place the interior of 
the country in communication with the Atlantic seaboard. 
In this contract, and incidentally as it were, arbitrary bases 
are laid down for the settlement of the Foreign Debt, 
salient among which figures a stipulation that the pay- 
ment of any interest is to be deferred until the Internal 
Debt is extinguished. It is superfluous to observe that 
an arrangement so thoroughly unsatisfactory has not 
been accepted, or even thought deserving of discussion; 
and an intimation to that effect haviug been conveyed 
to the Government and the Contractor, it is understood 
that a more equitable proposal is likely to be made. The 
Government and Contractor are conscious of the fact that 
no great progress can be made with the Costa Rican 
Railway, and no money raised for its early completion 
without a previous understanding with the Bondholders, 
to whom the line is already hypothecated. 

7. The augmentation of the interest on the Venezuela 
Debt from 3 to 4 per cent., as conditionally stipulated in 
the last Convention^ has formed the subject of much 
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recent coiTespondence, but without any immediate result, 
as the terms upon which an Act of the Congress made the 
increase contingent could not be immediately realized. 
The rate of interest remains, therefore, and will remain, 
unaltered and at the lower rate, until, by the gradual 
development of trade, the product of the quotas of Im- 
port Duties, assigned for the service of the External 
and Internal Debts, reaches the amount required to cover 
the additional one per cent. In the meantime it should 
in justice be observed, that the Government fulfils the 
obligation to pay 3 per cent, with praiseworthy punc^ 
tuality. 

8. The disturbed condition of Ecuador has rendered any 
attempt to settle the Debt well nigh hopeless ; but peace 
having been lately restored, and a constitutional regime 
re-established, a serious endeavour must shortly be made 
to renew negotiations with that object. Considering the 
smallness of the amount required to be paid by the Go- 
vernment to meet their obligations to the Bondholders, 
and considering, too, the enlightened character of the 
new President, a reasonable expectation may be enter-^ 
tained that such negotiations will be attended with some 
success. 

9. Some informal negotiations were not long ago com- 
menced to bring about the settlement of the Foreign Debt 
of Santo Domingo, but these ended in no definite result. 
Santo Domingo, in common with many States, whose 
payments have been suspended, appears to be anxious to 
raise foreign loans for the construction of Railways, the 
promotion of Banks, and other public enterprises much 
needed for the development of the great natural resources 
of the country. The object is most important to the 
prosperity of the Republic; but such schemes cannot be 
placed on the English Money Market without the consent 
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of the Bondholders. The Council are persuaded that 
unless defaulting Governments are made to understand 
clearly the injurious consequences to themselves of 
their exclusion from the English Money Market, all 
attempts to induce them to settle old Debts will be more 
or less futile. The indebtedness of the defaulting Hispano- 
American States amounts with arrears of interest to a 
grand total of upwards of £100,000,000 sterling, which 
demonstrates the importance of this branch of the subject^, 
under the purview of the Council. 

10. The funds contributed by the Bondholders of Vir- 
ginia for the assertion and defence of their rights in the 
Courts of the United States have enabled the Committee 
to prosecute the work assigned to them for that object 
with diligence and effect. The litigation has been tedious 
and expensive, but as far as it has gone, the result has 
iustified the legal steps taken on behalf of the Bo:iid- 
holders, and encourages the Council to hope that their 
cause will be successfully vindicated. 

11. In spite of various difficulties which have arisen in 
working the arrangement of 1882 of the Turkish Debt, the 
Council are glad to be able, on the whole, to present 
a satisfactory Report to the Bondholders. 

12. In September, 1883, Mr. Edgar Vincent, was appointed 
European Financial Adviser to the Egyptian Government. 
No better proof could be given, than this choice, of the 
eminent ability and zeal which he had displayed at Con- 
stantinople in the service of the Bondholders ; and this 
Council may justly congratulate themselves on the selec- 
tion they made of the English Representative. Very 
great difficulties had to be met and overcome at the 
outset of the administration; and it may safely be said 
that it was chiefly by the able exertions of Mr. Edgar 
Vincent that the greater part of these difficulties vanished. 
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and that the machine of Administration was so rapidly 
set in working order. 

13. Mr. Edgar Vincent left Constantinople on October 
6th. On October 17th Mr. Vincent Caillard was elected his 
successor as English and Dutch representative, and, by 
request of the Belgian Bondholders, subsequently consented 
to represent their interests also. 

14. The Council have had every reason to be completely 
satisfied with the important services which Mr» Caillard has 
rendered to the Bondholders since his appointment. 

15. The Council have had under their consideration the 
case of the holders of Turkish Bonds of the Loans of 1863, 
1865, and 1873, drawn before the default, but remaining 
unpaid. It was decided at a conference, held at the 
Councilhouse, of some gentlemen largely interested in these 
securities, to obtain French and English legal opinions as 
to the liability to the holders of the issuing houses and the 
Agents having charge of the payment of drawn Bonds, and 
the chances of success of a suit to obtain redress in 
accordance with both English and Frencn law. It is also 
thought that recourse should be had, through the medium 
of the Council of Administration at Constantinople, to the 
Imperial Ottoman Government, to whom the money due 
on these Bonds was credited, and application to that effect 
will be made. 

16. The Committee on the Fimctions and Powers of the 
Corporation, appointed at the last General Meeting, have 
issued a Report, which will be found in the Appendix. 

17» In compliance with the provisions of the Articles of 
Association, General Sir George Balfour, the Right Honour- 
able Edward Pleydell-Bouverie, Mr. Francis Bfennoch, and 
Mr. T. M. Weguelin retire from the Council by rotation, 
and, being eligible, offer themselves for re-election. 

18. The Council regret to announce a vacancy has oc- 



11 

curred in its numbers during the past year, owing to the 
death of Sir E. H. Scott. This has been filled, under the 
provisions of the Articles, by the election of Mr. Hyde 
Clarke, on his retirement from the more active duties of 
the Secretariat. 

Mr. Hyde Clarke has been closely connected with the 
work for which the Corporation was established, ever 
since the idea was first started, nearly twenty years ago, of 
the formation of an association for the protection of the 
interests of Bondholders of Foreign States, and has acted as 
the Secretary, not only of the present Corporation since its 
formation in 1873, but also of the Association for the same 
object which preceded it. 

The Council have arranged that Mr. Clarke, whilst re- 
signing after so long service the more laborious duties of the 
position he has hitherto occupied, shall continue to give his 
assistance in an office which, though involving less con- 
tinuous attendance, may be of not less responsibility and 
value to the Corporation, and will give them the benefit of 
his long experience • and they have accordingly, in addition 
to electing him to a seat on the Council, appointed him, 
under the provisions of the articles, as Consulting Secretary 
under the following resolution : — 

" That Mr. Hyde Clarke be appointed Consulting Secre- 
" tary of the Corporation at the salary of £600 per annum^ 
'^ and that the duties of the office shall comprise such as 
'' may from time to time be ♦determined by the Cotmcil,and 
*' shall comprise attendance at the Council House whenever 

required, and at least once every week without special 

notice, attendance at such Committees acting with the 
" Council at which his presence shall be requested, and the 
'^ furnishing from time to time such information, assistance, 
" and advice, and the preparation of such reports, and the 
" undertaking of such special services in connection with 
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" the business of the Corporation as may be required of 
" him/' 

19. Mr. Charles O'Leary has been appointed the General 
Secretary of the Corporation. This arrangement results in 
a net decrease in the annual charge for the staff, as compared 
with that hitherto paid, of £300. 

20. Messrs. Cooper, Wintle, and Co., the retiring Auditors, 
also offer themselves for re-election. 

* 

Feh-mry mh, 1884. E. P. BOUVERIE, 

Chairman. 

CHARLES O'LEARY, 

Secretary. 
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APPENDIX TO report; 



REPORT OF THE COMMITTEE ON THE CORPORA- 
TION FUNCTIONS AND POWERS. 



W. H. Bishop, Esq., Chair- 
man, 
F. Bennoch, Esq. 
L. N. Bonar, Esq. 
Right Hon. E. P.-Bouv6rie. 
L. Cohen, Esq. 



Robert Giflfen, Esq* 
G. Herring, Esq. 
Sir J. McKenna, M.P. 
R. B. Martin, Esq., M.P. 
A. W. Ray, Esq. 
Walter Wren, Esq. 



At the last General Meeting of the Corporation a,n un- 
derstanding was come to by way of compromise between 
parties, that a Joint Committee should be appointed by 
the Council " to consider whether any, and if any, what 
changes should be made in the Corporation in order to 
assure its permanent efficiency and the due carrying out 
of the objects with which it was instituted and estab- 
lished." 

In due course it was resolved by the Council to appoint 
a Committee on the basis laid down, " with full powers for 
the objects designated," and certain Members of the Corpo- 
ration were invited to serve upon the Committee. Owing 
to scarcely avoidable delays no meeting of the Committee 
took place till July, 1883, when a general sketch or plan of 
organisation was suggested by the Chairman of the Com- 
mittee on the following basis : — 

1. — That a provision should be devised for the occasional 
distribution of surplus assets in excess of a certain fixed 
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Capital Fund ; with the object of securing the future regular 
attendance of permanent Members at General Meetings, 
as well as their control of the funds belonging to the 
Corporation. 

2. — That a system should be framed for the constitution 
of Permanent Committees as nearly as possible representa- 
tive of the English holders of loans of each separate Foreign 
State, with the object of keeping vigilant watch over the 
interests of their Constituents, by whom they should be 
approved, and authorised. — 

{a.) To act in conjunction with the Council of the 
Corporation. 

(J.) To apply to the Council for pecuniary advances 
when needful, in the interests of Bond- 
holders ; and, for the services of their Agents 
abroad. 

3. — ^That the Committees thus constituted should or- 
ganise a system of support, as nearly as practicable, by 
contributions according to the votes of Bondholders in 
public meeting assembled. 

After the close of the holidays, at a Meeting of the Com- 
mittee (the deaths of two of its Members having given occa- 
sion to further delay), the proposal of the Chairman for 
dealing with surplus assets was met by a Resolution de- 
claring discussion upon that subject premature. 

At a subsequent Meeting it was resolved to urge upon the 
Council the desirability of paying off the balance due to 
holders of permanent Certificates at the earliest possible 
period. 

Owing, therefore, to discussions upon the financial ques- 
tion, the necessity of completing the liquidation of the debt 
due to permanent Members is the one point upon which a 
decision has been taken and expressed in the Resolution 
referred to. 
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The Resolutions agreed to by the Committee are given in 
detail, and it is the desire of its Members to avail themselves 
of the final full constitution of the Committee to devise, 
during the current year, a system of support by the various 
sections of the [Bondholders, for whose advantage the Cor- 
poration was originally designed and established. 

Resolved : 

" That in the opinion of this Committee it is not now 
necessary to consider the question of the Surplus 
Fund." 

Resolved : 

" That in the opinion of this Committee it is expe- 
dient and desirable that the balance of the out- 
standing Loan Certificates be paid off at the 
earliest date, and that the Resolution of this 
Committee be communicated to the Council." 

W. H. BISHOP, 

Chairman of Committee. 
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ARGENTINE NINE PER CENT. TREASURY BONDS. 

Original amount issued $5,996,450 

Amount drawn to October, 1883 ... 600,650 



Balance $5,395,800 

Committee of Argentine Nine per Cent. Treasury Bondholders. 
The Eight Hod. K Piejdell- Eoger Ejkyn, Esq. 



Bouverie, Chairman, 

D. Baily, Esq. 

E. H. Bajley, Esq. 
J. C. Baylpy, Esq. 

F. Bennocb, Esq. 

1). B. Crawshay, Esq. 



F. G. Home, Esq. 
General 0. H. Morris, C.B. 
F. H. Williams, Esq. 

Secretary, 
Hyde Clarke, Esq. 



During the early months of 1883 the Council and the 
Committee of Argentine 9 per Cent. Treasury Bondholders 
endeavoured to negotiate with the Argentine Government 
with the object of inducing them to continue the redemp- 
tion of these Bonds by tender as hitherto, and not by 
drawings at par, as decreed by the law of the 10th 
February, 1882. 

But in March, 1883, the first drawing was held at 
Buenos Ayres, when Bonds to the extent of $450,750 were 
redeemed, this sum representing nine quarterly drawings 
of one per cent, each for the four quarterly periods of 
1881, the four quarters of 1882, and the quarter ending 
31st March, 1883. 

No official notification of this drawing was made through 
the English Press, and the Council therefore, on learning 
that it had taken place, informed the Bondholders of it 
through the Press, and at the same time suggested 
that the holders of Bonds so drawn should abstain from 



17 

accepting repayment of them pending further representa- 
tions to the Argentine Government. 

On the 12th April the Chairman telegraphed, on behalf 
of the Committee, to the President, protesting against 
the payment of the drawn Bonds, and this was followed 
on the 13th April by a despatch from the Council 
to the same effect, and requesting the Government to dis- 
continue holding the drawings at par, as being an infringe- 
ment of the rights of the Bondholders and prejudicial 
to the credit of the Republic. 

No answer was, however, given either to this communi- 
cation or to subsequent ones, and the Council therefore 
solicited the assistance of the English Foreign Office, who 
requested their representative in Buenos Ayres to press 
the Government for a reply. 

None has as yet been received, and in the meantime the 
drawings have been made regularly during every quarter 
as follows : — 

For the 2nd quarter of 1883 $49,96a 

For the 3rd quarter of 1 883 $50,000 

For the 4th quarter of 1883 $49,950 

The internal prosperity of the country has rapidly in- 
creased during the last two years, the value of land having 
risen in an especial degree. 

Railways are being rapidly developed, and many other 
evident signs of progress are to be noticed. 

A Government Scheme for the conversion of the existing 
Loans into a Unified 5 per Cent. Debt was during the past 
year laid before Congress, and by them referred to a special 
Committee. The report of this Committee was, however, 
unfavourable to the Scheme, and the Bill was accordingly 
rejected by the Congress. 

A Bill was also laid before Congress in which it was 

B 
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proposed that the Argentine Government should raise a 
Loan of $80,000,000 in Bonds of 5 per cent. Interest and 
1 per cent. Sinking Fund, for the construction of certain 
Public Works and Improvements. After various modifica- 
tions the Congress finally decreed the raising of $32,000,000 
in 5 per Cent. External Bonds. 

On the 7th of August, 1883, the Legislature of the 
Province of Buenos Ayres authorized the construction of 
a Port and Harbour at Ensenada, and the issue of a Loan 
of $11,000,000 for that purpose. Accordingly in October 
1883, subscriptions were invited in this market by Messrs. 
Morton, Kose and Co., and also in Paris, for £2,254,100 
Bonds bearing 6 per cent. Interest and 1 per cent. Sinking 
Fund. 

On the 1st October, 1883, the paper dollar in Buenos 
Ayres was abolished, and in future the currency of the 
country is to be coin only. 

A Eeport issued by Mr. Bering, the Secretary of the 
British Legation at Buenos Ayres, on the Trade and 
Finances of the Argentine Eepublic for 1882, fixes the 
value of the Imports for that year at £11,854,074, — and of 
the Exports at £11,688,200. Statistics are given showing 
the great increase of trade which is taking place in the 
country. 

The following are stated by another authority to be the 
Returns for the first half-year of 1883, as against those for 
the same period of 1882 : — 

1882. 1883. 

Imports $23,295,000 $30,246,000 

Exports 28,592,000 24,983,000 

Total ... $51,887,000 $55,229,000 
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COLOMBIA, UNITED STATES OP 
(NEW GRANADA). 

Statement of Colombian 4f per Cent. External 

Debt of 1873. 

Origiial Amount ...£2,000,000 

Bonds drawn and paid off previously 

to default ... ... 86,500 

Bonds outstanding j6l,913,500 

Arrears of Interest 

Balance of Coupon No. 26, at Is. 9d. £ s. d. 

percent. ... ... ... ... 1,679 18 3 

18 Coupons, Nos. 27 to 44 both 

inclusive 409,010 12 6 

Coupon Certificates 8,665 



Total ... £419,355.10 9 



Principal of Debt £1,913,500 

Arrears of Interest ... 419,355 10 9 

Grand Total £2,332,855 10 9 

Colombian Committee. 
Tlie Eight Hon. E. Pleydeil- E. Wright, Esq. 



Bouverie, Chairman. 
L. N. Bonar, Esq. 
Uoger Eykyn, Esq, 
L. R. Lack, Esq. 
Charles 0*Leary, Esq. 
Christopher Rowlands, Esq. 
G. N. Strawbridge, Esq. 
C. Surgey, Esq. 
Geul. J. L. Vaughan, O.B. 



Secretary, 
Hyde Clarke, Esq. 

Bankers for the 4| °/q Loan, 
London and County Bank. 

Agent at Bogota, 
His Excellency J. P. Harriss- 
Gastrell, H.B.M.'s Minister 
Resident. 
b2 
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The Counca regret that they are obliged to report that 
another year has passed without any decided step being 
taken by Colombia to restore her 'credit in this country, 
and that no serious attempt has been made to resume pay- 
ment on the External Debt. 

Some months since a Special Commissioner was sent to 
Europe to open negotiations, one object of his Mission being 
to obtain, if possible, a Loan for the caiTying out of rail- 
way works, of which Colombia stands much in need. 
He has now, however, been recalled, and the negotiations 
towards which an approach was made by him, for 
an arrangement of the 4f per Cent. Debt, are consequently at 
a standstill pending the arrival of his successor, who, the 
Council learn from an authentic source, has been appointed 
as Minister Plenipotentiary to this country, and who, it is 
stated, will bear all the necessary instructions for negotia- 
tions to effect an arrangement. 

On the 1st of January, 1884, the number of Coupons 
due amounted to eighteen, Nos. 27 to 44 inclusive, besides 
the unpaid balance of Is. 9d. per cent, on Coupon No. 26 of 
the 1st July, 1879. 

T3ie amount of the External Debt still outstanding is 
£1,913,500, and the total of Interest in arrear has in- 
creased during the past year to the sum of £410,690 10s. 9d., 
irrespective of Certificates in circulation. 

The grand total of the 4f per Cent. Debt, principal and 
interest, reaches the sum, therefore, of £2,324,190 10s. 9d. 

According to the Budget recently passed by Congress 
the receipts for the last fiscal year were ... $6,244,000 
and the Expenditure 6,744 000 

Showing an apparent deficit of $500,000 
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COSTA RICA. 

Statement of External Debt. 
Six per Cent Loan of 187 0. 

Amount outstanding ... £941 ,200 

Interest overdue 

1st Nov., /-« V ... 564,720 



20 Coupons jitM^ 




Total ... £1,605,920 

Seven Per Cent. Loan of 1872, 
Amount outstanding ... £1,460,100 Os. 

Interest overdue 

1st April, '74 \ 1,073,173 10s. 




21 Coupons j^^. ^p^-i 

Total ... £2,533,273 10s. 



Total 6 per cent. Loan of 1870 £1,505,920 Os. 
„ 7 „ „ 1872 2,533,273 10s. 



Grand Total of Debt 

Seven per Cent. 
The Eight Hon. E. Pleydeil- 

Bouverie, Ex-officio, 
G, Barham, Esq. 
Francis Bennoch, Esq. 
E. Lennox Boyd, Esq. 
U. E. Burke, Esq. 
T. Cave, Esq. 
James Cooper, Esq. 
T. Bowling, Esq. 
W. B. Duncan, Esq. 
Eoger Eykyn, Esq. 
W. Godfrey, Esq. 
E. Grant, Esq. 
G. de G. Griffith, Esq., M.D. 
Wm. Griffith, Esq. 
<J. D. Harris, Esq, 



£4,039,193 10s. 

Costa Bica Committee. 
L. Harrison, Esq. 
"W. J. Harvey, Esq. 
J. Cooke Harker, Esq. 
Geo. Herring, Esq. 
T. Hobday, Esq. 
Saul Isaac, Esq. 
G. A. King, Esq. 
J. M, Louis, Esq. 
J. E. Lovering, Esq. 
H. Price, Esq. 
A. W. Eay, Esq. 
Thomas Sidney, Esq., Alderman, 
H. Skynner, Esq. 
C. H. Stewart, Esq, 
Secretary^ 
Hyde Clarke, Esq. 
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Seven per Cent. Costa Bica Sub-Committee. 



The Eight Hon. E. Pleydell- 

Bouverie, Ex-officio. 
6. Barham, Esq. 
E. Bennoch, Esq. 
U. E. Burke, Esq. 
T. Cave, Esq. 
W. Godfrey, Esq. 
L. Harrison, Esq. 



G. Herring, Esq. 
S. Isaac, Esq. 
J. F. Lovering, Esq. 
A. W. Eay, Esq. 
C, H. Stewart, Esq. 

Secretary, 
Hyde Clarke, Esq. 



Six per Cent, Costa Bica Committee. 



G. T. Eait, Esq., Chairman. 
The Eight Hon. E. Pleydell- 

Bouverie, Ex-offido. 
Tudor Crawshay, Esq. 
F. Freeman, Esq, 
N. Levy, Esq. 



J. Procter, Esq. 
H. Staples, Esq. 

Secretary. 
Hyde Clarke, Esq. 



Joint Suh-Committee of Conference. 



The Eight Hon. E. Pleydell- 

Bouverie, Ex-officio, 
G. Barham, Esq. 

F. Bennoch, Esq, 
T. Cave, Esq. 

P. Freeman, Esq. 
L. Harrison, Esq. 

G, Herring, Esq. 



Saul Isaac, Esq. 
G. T. Eaiit, Esq.- 
A. W. Eay, Esq. 
H. Staples, Esq. 
C. H. Stewart, Esq. 

Secretary, 
Hyde Clarke, Esq. 



The Council and the Committees were not without hope 
that after the refusal of the Congress of Costa Rica to ratify 
the Agreement made v^ith the Bondholders by the late Pre- 
sident Guardia, some attempt would have been made by 
that Government to re-open negotiations with the Bond- 
holders for an arrangement of the Debt. In July, 1883, 
the Council received a copy of the Official Gazette of Costa 
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Rica, dated 6th May, 1883, containing a proposal from 
Mr. Minor C. Keith, the Contractor for the Railroad, to the 
Government for the completion of the line to San Jos^and 
for the settlement of the External Debt of the Repnblia 

The principal points of the proposed arrangement were as 
follows : — 

Mr. Keith to finish the Railway, offering the Bondholders 
the following terms : — For each existing Bond a new one 
to be issued, at the rate of £136 per £100 for the 6 per cent. 
Loan, and £138 for the 7 per cent. Loan bearing 2| per 
cent, interest, secured on the Customs Receipts after the 
Internal Debt had been paid off, or in about 4 years. 
The interest to be funded until that date. The Bond- 
holders to give up their lien on the Railway. 

This proposal was laid before the Committees of the 
6 per Cent, and 7 per Cent. Bondholders, separately, at 
meetings specially convened to consider it, and each Com- 
mittee unanimously resolved to have nothing whatever to 
do with such a scheme. 

This decision was accordingly made known to the 
President of Costa Rica, and also to Mr. Keith, by the next 
mail. 

Shortly after, an OflBcial Gazette of the 14th July, 1883, 
was received, which contained the terms of the contract 
as drawn up between Mr. Keith and the Government. 

The Minister of Finance, in reply to the despatches 
informing the Government of the Resolutions of the Com- 
mittees, under date of the 17th of September, expressed 
the hope of the President that the Committees would defer 
giving a definite opinion upon the Contract until they had 
had an opportunity of discussing it with Mr. Keith, 

Mr, Keith has since arrived in England; but, after a 
short stay here, he has returned, without making any 
proposal, to Costa Rica for a brief period, in the hope 
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that he may be able to return, with power to make some 
satisfactory arrangement with the Bondholders. 

It is understood that the Government are quite without 
funds to complete the Railroad, the cost of which is estimated 
at about £900,000. 

That section of the Railroad, between Limon and Rio 
Sucio, which is already completed and in working order, 
has been kept, it is reported, in fairly good condition, and 
additions have also been made to the rolling stock. The 
traflSc is reported to be fully equal to what was anticipated. 

The coffee crop was expected to be abundant, the probable 
yield being estimated at 250,000 to 275,000 quintals. 

The finances of the country are thus set forth in the 
Report of the Minister of Finance to Congress : — 

From August 1st, 1882, to April 30th, 1883. . 
Revenue |1,550,019 

Expenditure 2,796,468 

thus showing 

a Deficit of ... ' ... $1,246,448 

This deficit, however, the Minister of Finance explained, 
was not caused by increased expenditure on the part of his 
Government, but was the result of debts Jeft by the last 
Administration, which had been since funded into Bonds 
of the Internal Debt. 



ECUADOR. 

Statement of External Debt. 

Amount of Principal outstanding £1,824,000 

Interest overdue 32 Coupons (1st 

May, 1868, to 1st November, 

1883), at 1 per cent, per annum ... ... 291,840 



Total Debt on 1st January, 1884 £2,115,840 
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Ecuadorian Committee. 



Et. Hon,E.Pleydell-Bouverie, 
Ex'Officio, 

P. Bennoch, Esq. 

L. N. Bonar, Esq. 

E. Haslewood, Esq. 



Admiral of the Fleet, Sir 

ProTo WaUis, G.C.B, 
Ed. Wright, Esq* 

Secretary. 
H. Schirges, Esq. 



The revolutionary movement which was commenced in 
1882 having proved successful by the capture of Quito, 
General Veiiitemilla, the former President and Dictator of 
Ecuador, was obliged to leave that city, and a Provisional 
Government was established there. 

Guayaquil was now the only town left open to General 
Veintemilla, and eventually, on the 9th of July, 1883, this 
was also captured. 

Senor Pedro Carbo was immediately proclaimed Chief 
of the Government at Guayaquil, and was invested with 
full powers to act. It was also decided to hold a National 
Convention at Quito on the 9th of October, 1883, to 
adopt a new Constitution and elect a President. 

This was accordingly held, and the 900 electors present 
nominated Don Jose Caamano as Provisional President. 
He was afterwards formally elected, and assumed his office 
in Quito on the 22nd November, 1883. 

It was scarcely to be expected that, in the disturbed 
condition in which Ecuador has found herself during 
almost the whole of the past year, any proposals for the 
arrangement of the External Debt would be made to the 
Bondholders ; but there is now room for hope that a 
settled Government being established, some steps may be 
taken by the new Administration to recognise the claims 
of their English creditors. 

Senor Pedro Carbo is believed to be favourably inclined 
to the adoption of this course, and it is hoped that his in- 
fluence will be sufficient to recommend it to his colleagues 
of the Government. 
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The production of cocoa for 1882 is reported to have been 
about 204,060 quintals, which is what it was estimated at. 

The total value of exports from Ecuador during the same 
year was $1,283,043. 

There are no reliable returns at present available for 
1883, but it is stated that the shipments of cocoa from 
Guayaquil during the six months from the 1st March to the 
1st September amounted to 12,679,862 lbs., being an increase 
of 2,184,239 lbs. over the same period of 1882. This is to 
be attributed, however, in a measure, to the stocks in hand 
in the interior having accumulated, transport to the coast 
being very difficult, owing to the movements of the revolu- 
tionary troops. 

The following are the latest available returns of the 
cocoa crop : — 

Receipts at Guayaquil from 1st January to 30th Novem- 
ber, 1883, 13,872,536 lbs., against 17,731,907 lbs. for the 
same period of 1882, showing a difference of 3,869,371 lbs, 
in favour of 1882. , 

EGYPT. 

Unified Debt outstanding January, 1884 ... £55,993,260 

' 5% Preference Debt do. do. ... 22,367,800 

5% State Domain Debt do. do. ... 7,798,040 

Daira Sanieh October, 1883 .. . 8,871,700 

Indemnity Claims allowed February, 1884 . . . 3,470,000 

The Council have again to thank the Commissioners of 
the Public Debt for the regularity with which they have 
furnished the monthly returns of the sums derived from 
the Revenues applicable to the service of the Unified and 
Preference Stocks, thereby enabling them to communicate 
the same to the Press for the information of the Bond- 
holders. 

The following tables exhibit the receipts for the year 
1883 :— 
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Monthly Returns of Receipts on Account of the 
Public Debt for the Year 1883. 





Unified D^bt. 


Months. 










Tarifi 


Ec[uiYalentin 


Remakes. 




Piastres. Paras. 


£ Sterling. 


1 to 31 Jan. .. 


30,915,449 13 


317,081 




1 „ 28 Feb. .. 


17,218,565 21 


176,600 




1 „ 31 March . . 


15,032,364 37 


154,178 




1 „ 25 April .. 


13,475,301 30 


138,208* 


* Less £20,337 deducted 


26 „ 30 „ 


950,000 00 


9,743 


to complete service of 


1 „ 31 May ,, 


14,626,701 06 


150,017 


Preference Debt. 


1 „ 30 June ,. 


24,004,268 31 


246,197 




1 „ 31 July . . 


19,022,383 31 


195,101 




1 „ 31 Aug. . . 


13,871,439 36 


142,271 




1 „ 30 Sept. .. 


20,244,294 12 


207,633 




1 „ 25 Oct. .. 


41,367,473 10 


424,2811 


t Less £330,870 deducted 


26 „ 31 „ .. 


8,359,000 00 


85,733 


to complete service of 


1 „ 30 Nov, . . 


39,707,107 20 


407,252 


Preference Debt. 


1 „ 31 Dec. .. 


42,922,745 37 


440,233 




Total during 1883 


301,717,086 03 


3,094,534 


-£361,207--£2,743,327 

net. 





5^6 PrBPERENCE STOCJt. 


Months. 


Tariff 
Piastres. Paras. 


Equivalent in 
£ Sterling. 


Remauks. 


1 to 31 Jan. .. 

1 „ 28 Feb. .. 

1 „ 31 March.. 

1 „ 14 April . . 
15 „ 30 „ .. 

1 „ 31 May .. 

1 ,, 30 June .. 

1 „ 31 July ., 

1 „ 31 Aug. .. 

1 „ 30 Sept. .. 

1 „ 14 Oct. .. 
15 „ 31 „ 

1 „ 30 Nov. . . 

1 „ 31 Dec. .. 


11,700,000 
6,850,000 
4,875,000 

11,064,464 37 

97.5,000 
6,825,000 
6,826,000 
2,315,618 27 

975,000 
1,950,000 
6,484,381 13 
3,900,000 
8,775,000 
6,825,000 


120,000 
60,000 
60,000 

113,379* 
10,000 
70,000 
70,000 
23,749 
10,000 
20,000 
66,250t 
40,000 
90,000 
70,000 


* Plus £20,337 deducted 
from Revenues of TTni- 
£edDebt. 

i Pluft £330,870 de- 
ducted from Revenues 
of Unified Debt, 


Total during 1883 


78,329,464 37 


803,379 


+£351,207=£l,154,58d 



Note. — Shillings and pence omitted. 
40 paras =s 1 tariff piastre ; 97*5 piastres =»£1 sterling. 
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The outstanding amount of the Unified Debt was re- 
duced during the year by purchases on the market to 
£55,993,260, and that of the Preference Stock by drawings^ 
including that of the 5th January, 1884, to £22,367,800. 



State Domains. 

The policy of the Commissioners of the State Domains, 
like that of the Administration of the Daira Sanieh, has 
been to reduce the area of land cultivated and extend that 
of farms let out, and endeavours are being made to realise 
estates and redeem a proportionate amount of stock. The 
outstanding amount is stated at £7,798,040 Five per Cent. 
Bonds. 

A short Loan of £950,000 at 5 per cent, per annum and J 
per cent, commission for six months has been concluded 
with Messrs. Eothschild, and against this the Commissioners 
of the Debt have protested, maintaining that such a loan 
cannot come under the head of compte courant, and would 
therefore be contrary to the law of liquidation, which 
permits the Government to borrow up to two millions 
* under that head. 

The unsecured liabilities of the Government in connection 
with the late war and the military operations in the Soudan, 
are estimated at not less than £4,450,000, and it is stated 
that the Government desire so far to modify the law of 
liquidation, as to suspend the operation of the Sinking 
Fund, and on that guarantee to issue Unified Stock suffi- 
cient to meet the deficiency. This, however, cannot be 
done without the consent of the International parties to 
that law^ 

On the 1st February the International Indemnity Com- 
mission had allowed 8,484 claims to a total of £3,470,000. 
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Daiba Sanieh, 

Summary of the Report of the Council of Directors 
OF the Daira Sanieh for the Year 1882. 

The difficulties with which our administration has met 
during the year will not escape notice. The crisis passed 
through by the Government during the insurrection, was 
too grave and too long not to affect every department of 
the State, and in spite of every effort it was found impos- 
sible always to maintain complete authority over the 
centres of cultivation, with which communications were 
cut off from the 9th of July to the end of September, when 
they were resumed between Cairo and Alexandria. 

The delays in transit of produce, brought about by this 
interruption of traffic, could not be made up, on account of 
the bad state of the railways and rolling stock ; and the 
stagnation of the trade of Alexandria, as well as the 
prevailing poverty, which rendered it impossible to proceed 
with rigour in the collection of arrears of rent, have caused 
the revenues to come in very slowly. 

These causes have led to a decrease in the returns as 
compared with the estimates ; but the economy effected 
in the expenditure would permit of a more satisfactory 
balance than could have been expected, if the rent account 
did not show so large an amount of arrears, the collection 
of which is so uncertain that no accurate estimate can be 
prepared. 

It has been thought better, with the sanction of the 
Superior Council, the Law of Liquidation being silent on 
this point, to close the accounts on the 31st of December, 
and this will be the practice in future. 

The estimates showed a probable surplus of iE.13,730. 

The Budget returns as approved by the Superior Council 
gave : — 
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Eeceipts ,.. ... fE. 1,262,45 1-47 24 

Expenditure ... 1,208.05314 03 

Showing a surplus of £E.44,398-33 21 

This surplus is not now available, as it is impossible 
under present conditions to get in arrears even by 
deferring the closing of the accounts to 31st December ; the 
fellah, with some justice, pleading his losses during the 
insurrection, as a reason, if not for a partial remission of 
the rent, at least for a postponement of the arrears to a 
less unfavourable year. 

The amount shown for receipts is £E.l, 252,451, being 
£E.63,860 less than the estimates; that for expenditure 
being £E.1,208,053, which is £E.94,528 less than the 
estimates. 

Generally speaking, the acounts for this year contain 
only current expenditure and receipts; the exceptions 
being: — For Expenses : £E.7,916, losses from the fire of 
Boulac, and iiE.2,200, supplementary expenses caused by 
the transfer to Alexandria of a portion of the administra- 
tion of the Daira after the events of June, and the assist- 
%ance aflfbrded under these circumstances to the employes; 
For Receipts, in addition to the ordinary receipts, there 
appears only a sum of £E.8,318, proceeds of sale of Bonds 
constituting the reserve. 

The Pi:ofit and Loss Account shows £E.412,009 profit, 
against £E.20,245 loss, giving a net profit of £E.391,764. 

The factories yielded £E.188,986. being £E ,111,972 more 
than the previous year, and lost only £E.l,66l through the 
closing of the factories of Fayoum. 

Land cultivation brought in £E.223,023, being £E.97,415 
over last year, against a loss of £E.18,584, which must for 
the most part, be attributed to the Fachn estate. 

Agriculture. — Cereals (see the following table) yielded 
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only £E.55,670 being £E.26,490 less than last year. 
This is due, partly to climatic causes, and partly to 
requisitions by the rebels, and to the fact that the sum of 
£E. 9,800, allowed by the Government, far from covers the 
amount required for the use of the army. 

On the other hand, sugar cane, the gathering in and 
preparation of which were completed in March, gave a 
total return of £E.695,649 being nearly £E.400,000 more 
than in 1881, without being more than an average crop. 
The produce of cane bought from the fellaheen is almost 
double what it was in 1880, being £E.100,007. 

Table A gives a comparative statement of the crops for 
the last five years. The general yield is inferior to that of 
last year, but this is mainly due to the smaller area sown. 

It has been the constant aim of the Administration to 
extend the letting of farms, to diminish the area of land 
worked on their own account, and, apart from the cultivation 
of the sugar cane, to allow the culture only of such articles 
as may be strictly required for the maintenance and keep 
of live stock. 

Cotton tends to disappear from the list of products of 
the Daira; it is a branch of agriculture which gives no 
profit in Upper Egypt, and, with the exception of estates 
let out in Lower Egypt, we have no land capable of 
growing this plant under sufficiently remunerative con- 
ditions. 

The sugar cane harvest has not only been larger in 
amount (about three times that of last year), but has more 
than doubled the yield in respect of the extent of land 
under cultivation, showing a result of about 13^ tons of 
cane against 6*25 in 1881, and this, though satisfactory, is 
still far below what might be obtainable under good 
management. 
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The following table shows the distribution of the lands 
of the Daira : — 





Uncultivated 
Lands. 


Area under 
Cultivation. 


Lands 
let. 


Lands cultivate^ 
directly by the 

Baira or in 
partnership -witii 
others. 


ITpper Egypt 
Lower Egypt 


Feddans. 
61,685 
95,663 


Fedjdans. 

254,304 

79,019 


Feddanp. 

162,446 

73,420 


Feddans. 
91,858 
6,599 


Total 


157,348 


333,323 


235,866 


97.457 



The area of uncultivated or fallow land has increased by 
10,621 feddans in comparison with the previous year- 
This increase arises from a difference in the height of the 
Nile, The area under cultivation is reduced by 25,474 
feddans, of which 10,621 feddans must be attributed to the 
above-mentioned deficiency of inundation, and 14,853 
feddans represent the area of land sold, the proceeds of 
which have been applied to the amortization of the debt. 
Direct and associated cultivation amount io no more than 
29 per cent, of the whole area, while lands let out give a 
percentage of 71. 

The area let out has increased by 13,616 feddans. 

The total proceeds from rent of land amounted to 
£E.315,174, being a little below the estimates, but about 
£E.20,000 more than the previous year. The mean value of 
land has remained at about 133 piastres per feddan. 

The difficulties of collection have increased as the amount 
to be collected became larger, the arrears due on 31st March, 
being about 19 per cent. Although the situation of the 
lessees has been rendered very precarious by the events of 
the past year, default in certain cases has been unjustifiable, 
and the larger portion may be attributed to bad faith. 
After exhausting every means of coercion in our power, we 
submitted a scheme for the approval of the Government, 

c 
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which would give us summaiy powers of seizure for arrears 
of rent. 

As the Govermnent is equally interested on this point> 
we do not anticipate the rejection of our scheme. The 
question has this year become of great importance on 
account of the extent of land let out. It would be a cause 
of regret if the difficulty of collecting rents forced us to 
abandon so rational a system of supplying our sugar 
factories with raw material, and freeing us from the ex- 
penses and vicissitudes of cultivation as well as the losses 
caused by the large annual mortality among the live stock. 

Live Stock. — The loss of live stock during the year 
amounts to no less than £EJ5,883. 

The following Table shows a decrease from 17,248 head 
in 1881, to 13,366 on 1st January, 1883. 2,870 head of this 
decrease must be attributed to a reduction of the flock of 
sheep at Erment, which must not be confounded with the 
working stock, which has not been reduced in a larger 
proportion than during the preceding year. 1,230 head 
of horned cattle died during the year, and 420, unfit for 
work, were sold : — 
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It is thought that the number of beasts of labour can be 
further reduced, both by the extension of letting and the 
development of steam tillage. 

Sugar Manv/facture. — The results have been satisfactory, 
the cane of good quality, and the supply good and regular. 

The following are the mean proportions of the products 
obtained : — 



1st class sugar 6*04 per cent, of weight of cane. 
2nd „ 179 

3rd „ 0-56 



2nd „ 179 



99 ^ ^^ 39 99 yt 



Total sugar ... 8*39 
Molasses ... 2*09 



99 » » 

» 99 99 



The factories have treated 388,631 tons of cane, and 
produced 32,606 tons of sugar and 8,121 tons of molasses. 

Of the above quantity, 321,223 tons of cane proceeded 
from the'farms of the Daira and 57,408 tons from the lands 
of private growers, being nearly sufficient to supply one 
factory. Unfortunately, the freight charged for the transit 
by rail, of the cane, threatens to interfere with this branch 
'of agriculture. 

The distilleries attached to the factories of Upper Egypt, 
which are worked in accordance with the demand of the 
market, have treated 1,691 tons of molasses, and produced 
4,01 7 hectolitres of rectified spirit. 
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Saks and Purchases, — Sales have produced about 
£E.761,216, being ££.348,845 more than last year, in con- 
sequence of the increased production of sugar. 

Kaw produce enters into the above amount to the extent 
of £E.57,770, and manufactured produce, £K703,446. The 
former shows a decrease of about £E.40,000 against the 
preceding year. This difference comes exclusively from 
the increase in the number of farms let, and is compensated 
for by the increased amount received for rent and the 
reduction of expenses. In fact, sale of cereals is a gross 
return which does not always mean a profit. 

The prices obtained have been unfavourably affected 
by the uneasiness which has reigned in the market of 
Alexandria; but, notwithstanding this, and particularly 
with regard to sugar, we have been enabled to maintain 
our prices, in comparison with those quoted on the European 
markets, within reasonable limits. 

The transit of produce to Alexandria being interrupted, 
the delivery of a great portion was delayed until the end 
of October. Although the Administration might in strict- 
ness have relied on this case oi force majeure, we thought it 
more just in a certain measure to make an allowance to the 
buyers for the reduction in price which had taken place 
between sale and delivery, for quantities not delivered in 
due time at Alexandria. A sum of £E.6,557 is debited to 
losses on this head. 

The same cause has also affected purchases of material, 
etc., unfavourably. 

Taxes. — ^Although the extent of land cultivated has 
been reduced, the amount charged for Government taxes for 
1882 still reaches £E.228,747, against £E.232,508 in 1881. 

Upper Egypt and Fayoum show an increase of iiE.700, 
which is not all to be attributed to the current year, but 
rather a charge on tardy returns. 
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On the contrary, in Middle and Lower Egypt there is a 
decrease of about £E.4,500, due to sales of land; this 
decrease does not quite correspond with the area sold, as 
the Dai'ra has usually in its contracts with the purchasers 
retained a liability to a moiety of the taxes for the current 
year. 

The mean taxation per feddan is about 69 piastres, 
against 66 piastres in 1881. 

In Upper and Middle Egypt, including Fayoum, we are 
taxed to the full extent for 17,306 feddans of land en- 
tirely uncultivated. 

Sales of Land and Redemption of Debt — Sales of pro- 
perty from the 1st June, 1882, to the 30th June, 1883, have 
produced a sum of £E. 11 6,648, and the nominal value 
of Bonds redeemed during the same period was £110,120, 
bringing the total redeemed to £643,740, and reducing 
the general Debt of the Daira to £8,871,700 nominal for 
the October Coupon, 

N.B. — £30,000 were purchased in July, reducing the 
Debt further by that amount. There is an available balance 
of £E. 19,754, but circumstances do not permit the hope that 
the average annual redemption of the last two years, viz., 
£250,000, will be reached. 

Control of the General Debt — ^The service of the 
Coupons has proceeded with regularity. 

The number of Bonds of the Loan of 1870, Daira Bonds, 
and Intercalary Coupons received, in compliance with the 
Law of Liquidation, from Messrs. Goschen and Joubert, 
was: — 

£ s. d. 

Loan.of 1870, 295,018 Bonds at £20 = 5,900,360 
Daara Bonds, 4,321 ... * = 2,905,880 11 6 

Intercalary Coupons of 15th Oct,, 1877, 

440,289 Coupons at £5 10s. ... = 128,417 12 6 
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The amounts given in the contract of 12th July, 1877, were 
respectively £5,909,280 ior tte 1870 Loan, and £2,906,150 
for the Daira Bonds. There are then wanting £8,920 of 
the first, and £270 of the second in value of Bonds not 
pres^ated within the period to which the conversion was 
limited. 

Sales of Old Material, — 

Balance from 1881 £E.13,381i6 00 

Sales effected in 1882 have rea- 
lised:— £E.28,393-10 26 

being chiefly the proceeds of sale of a 
disused factory at Saliacos, bringing 

the total to . . . £E.41,774-26 26 

Withdrawn from this fund during 
1882, including £E.23,000 employed 
in redemption £E.33,6ijO-01 25 



£E.8,1 34-25 01 



It has been decided by the Superior Council that such 
sales are in future to be submitted to the said Council, and 
the prices of lots of a value of more than £E.5,000 to be 
subject to the ratification of the Government. 

Liquidation of Arrears. — ^A Commission has been ap- 
pointed to arrange the settlement of arrears, but it has 
not been at work long enough to show results worthy of 
being recorded here. 

Administration^ — The expenses caused by the late 
troubles have been placed to the debit of extraordinary 
expenses. 

The requisitions, however, to which the Daira was sub- 
ject will not be a permanent charge. Negotiations are in 
progress for the restitution of the value of articles requisi- 
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tioned, and the restoration of railways destroyed, and there 
is no doubt that the result will be favourable. 

The Council of Directors have had a very difficult task 
during the latter part of the past year, but they have the 
satisfaction of knowing that they have done their duty, 
and that they have been able to mitigate the disastrous 
results of the general disorganization. 

The Technical Service and the Offices of the European 
Staff were transferred to Alexandria on the 15th of June, 
for greater facility of business, when the representatives of 
the different banks had left Cairo. 

The European Staff of Upper Egypt was not recalled 
until the 6th July, and the last Directors' Meeting at 
Cairo was held on the 8th of that month. 

On the 22nd July, the Offices of the Daira were opened 
at Alexandria, and resumed the conduct of affairs under 
the direction of the Controllers constituting the majority 
of the Directors; keeping up communications with the 
Director General, who remained at Cairo at the head of 
the Native Administration. 

On the 24th September the Administration resumed its 
normal functions at Cairo. 

During this period cases of local neglect occurred, but 
it is satisfactory to say, that we have none of a serious 
nature on the part of the Staff to record. 

As regards the financial position of the Daira, if we 
cannot make a distribution of supplementary interest to 
the Bondholders, as had at one time been thought possible, 
we have not had to appeal to the Government guarantee. 

The accounts for 1882 show a 

surplus of £E.44,398'33 

On the 31st March there remained : — 
To pay ... ..., ... ... £E.74,395a3 

To receive 99,260-50 
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The former amount will be duly met at the close of the 
year, and will be subject to but slight modification ; the 
latter sum may be subject to some delays before its final 
liquidation. At the present time (15th Aug., 1883,) there 
remains outstanding an amount of £E.49,881'24. 

Note. — Sir Fred. Goldsmid resigned his seat on the 
Council of Directors in April, and has been succeeded by 
Mr. T. W. Kelly. 



GREECE. 
Five per Cent. Independence Loan (Converted 1879). 

Amount issued ... ... ... £999,000 

Amount outstanding 830,400 

The ninth and tenth Coupons of this Loan, due 15th 
January and 15th July, 1883, have, been punctually paid; 
and at the sixth and seventh drawings, held in May and 
November last, the sum of £32,300 was redeemed, which, 
added to the total of £136,300 redeemed at the previous 
drawings, reduces the outstanding amount to £830,400. 



GUATEMALA. 

Statement of Guatemala Debt. 
Five per Cent Loan of 1856. 

Principal outstanding £70,600 

Arrear Coupons 16, viz., 1st Feb- 
ruary, 1876, to 1st August, 1883, 
both inclusive 28,240 



Total 5 per cent. Debt. £98,840 
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Six per Cent Loan of 1869. 

Principal outstanding 

Arrear Coupons 15|, viz. : f April, 
1876, Coupon and 15 Coupons 
from 1st October, 1876, to 1st 
October, 1883, both inclusive ... 

Total Six per Cent. Debt 



£468,600 



220,242 

£688,842 



Total Five per Cent Debt 
Total Six per Cent. Debt 

Grand Total 



£98,840 
688,842 

£787,682 



Guatemala 1869 CoBunittee. 



General Sir George Balfour, 
K.C.B., M.P., Chairman, 

George Cavendish Taylor, Esq., 
Deputy Chairman, 

Eight Hon. E. Pleydell- 
Bouverie, Ex^officio. 

J. C. Bayley, Esq. 

L. N. Bonar, Esq« 

James Eoberts Brown, Esq. 

[Robert Fisher, Esq. 

F. G, Home, Esq. 

Count de Torre Diaz. 



Morgan Teatman, Esq. 

Secretary, 
Hyde Clarke, Esq. 

Agents for Arrear Certificates. 

Messrs. I. Thomson, T. Bonar 
and Co. 

Agent of the Bondholders in 
Guatemala. 



On the 1st of March, 1883, the Congress of Guatemala 
inet, and in his Message to that Assembly the President, 
General Barrios, drew their attention to the fact that an 
arrangement with the Bondholders had been made by Senor 
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Medina, and expressed his hopes that it would bring about 
a favourable solution of the Debt question. 

Months passed, however, without anything definite being 
heard by the Bondholders, and at last, in July, 1883, Senor 
Medina, the Minister of Guatemala in Europe, having pro- 
ceeded to Guatemala, a conference took place on the subject 
of the arrangement with the Bondholders. 

The result was that the President called a Special Session 
of Congress, which met on the 5th of October, and sent 
them the following Message : — 

[Trai^slation,] 

Copy of Pbesident Barrios' Message to Congress. 

Deputies,— 

The fact of its having been pointed out to the 
Government that a combination could be effected for ar- 
ranging the payment of the Foreign Debt upon grounds 
totally different to those adopted in the arrangement made 
by our Minister in London with the Bondholders, caused it 
to be thought that it would not be necessary to submit it 
for your examination and decision, and on this account it 
was not presented to the Assembly during its last ordinary 
Sessions. 

After these had closed I learned that that combination 
could not be carried into effect ; therefore, being desirous 
that the delay in bringing this matter before the Legislative 
Assembly should not be attributed to want of will on the 
part of the Government, it has appeared to me fitting to 
convoke you in extraordinary Sessions to lay before you, 
through the office of the Secretary interested, for your ma- 
ture deliberation and your enlightened votes, the arrange- 
ment made in London. 

I have already at other times had occasion to declare 
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and I now repeat it, that one of my most ardent desires has 
been, and is, to fittingly arrange for the payment of the 
Foreign Debt, as it concerns the credit of Guatemala and 
the good repute of the Government which it has fallen to 
my lot to preside over ; but, at the same time, it is indis- 
pensable to examine carefully and with impartial judgment 
all and each one of the conditions of the new undertaking, 
which should be contracted so as to be certain of fulfilling 
them with punctuality, and to be certain that they contain 
nothing which the country could rightly be angry at. 

It matters little that this Debt has not been contracted 
during my administration, but that it springs out of the 
British Federal Loan of 1825, and of that which the 
preceding Administration obtained in 1869. 

It also matters little that my Government found the 
funds which had been received during these negotiations 
entirely exhausted ; its principles and dignity would not 
have permitted it in any case to deny the recognition of 
the Debt; on the contrary, they threw upon it the duty 
of making an effort, so far as its legitimate powers and 
the state of its means permit, to comply with the obliga- 
tions which, on coming into power, it found already pres- 
sing heavily on the Public Treasury. 

But what is of the greatest importance is, that whatever 
arrangement is made be based on equity and on its utility 
to the nation ; and it is indispensable, for the same reason 
that the arrangement should be carefully considered, and 
all its articles weighed in detail. 

Permit me then, gentlemen, in affectionately greeting 
you, on the day the extraordinary Sessions to which you 
have been convoked commence, to recommend most espe- 
cially for your study and attention, the matter which has 
chiefly caused them. 

I reasonably hope that, imbued with its importance and 
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moment, and after examining it on all sides with patriotic 
care, you will come to the resolution which is best for the 
true interests of the Republic, which are the only interests 
you have to consider, and which, without doubt, are the 
only ones the National Assembly will consider. 

J. RUFINO BARRIOS, 
Guatemala, Odober Uh, 1883. 

In acknowledgment of the Message from the President, 
the Congress sent him the following Address : — 

[Tkanslation.] 

Reply of National Assembly to President Barrios' 

Message. 
Mr. President, 

The National Representatives, assembled in Extra- 
ordinary Session by the Government Decree of September 
25th of this year, have with a lively interest occupied 
themselves with the Message which you were pleased to 
send them, explaining the matter which principally caused 
the meeting. 

The zeal which the Executive Power, worthily presided 
over by you, shows in all matters connected with the well- 
understood interests of our country, could not but be ex- 
tended to a fair arrangement of the Foreign Debt which 
Administrations previous to the glorious one of 1871 left 
us a legacy. 

It was not, indeed, the Administration you preside over 
which contracted the British Loan in 1825, it was not, 
nor would it be, yours which contracted the Loan of 1869 ; 
neither was it in the power of your Government to use- 
fully employ, as it would have done, on works of public 
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utility, the funds realised by these negotiations^ as they 
were already entirely exhausted at the date of the initia- 
tion of the liberal and progressive rule with which you 
have dowered the Republic. 

Nevertheless, the Assembly recognises, as you do, that 
ihe origin {fundamenfos que dan vida) of that beneficent 
rule, the dignity and propriety inherent in its principles, 
the credit of Guatemala, and the good repute of its 
Government, impose the duty of accepting the debts con- 
tracted, and of endeavouring within legal limits, and to 
the extent of the resources of the country, to fulfil obliga- 
tions which are a continual burthen upon the National 
Treasury. 

With a view of fulfilling this duty, your sincere desire 
was to effect in an equitable manner a combination which 
should not injure the rights of others, and in which the real 
interests of Guatemala would be properly consulted. 

The negotiation concluded by our Minister in London, 
and which was not changed although its basis was entirely 
different from that on which the Government had been 
informed an agreement,' could be effected with the Bond- 
holders, is the form in which the arrangement for the 
Foreign Debt is presented, and is the principal motive 
which caused you to determine to convoke the Assembly 
in. Extraordinary Session, so that it may be known that 
far from its being your object to delay a settlement, you 
desire an examination of, and a decision on, so interesting 
a subject. 

The Assembly, Sir, solemnly declares that, inspired in its 
counsels by a desire for the welfare of the Republic, and 
seconding the patriotic sentiments and lofty ideas of its 
illustrious Mandatory (Mdndatario), it will examine the 
scheme by the light of the principles of justice and the 
dictates of equity ; it will weigh in detail and with prudence 
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each of its clauses, and imbued with the importance and 
moment of the subject ; it will decide upon it in such a 
manner that, while being able to obtain its due fulfilment, 
it will not adopt conditions which the country might now 
or hereafter properly resent. 

Mr. President : Your message is another proof of the 
affectionate regard you have for our beloved country, which 
rightly values you as the most brilliant of its sons. 

The Legislative body in its own name, and as representing 
the people, cordially salutes you, and is pleased to assure 
you that the true interest {conveniencia) of the Eepublic 
will, in its deliberations, be, as ever, the only motive force 
which the National Assembly wiU obey. 

(Signed) ANGEL M. ARKOYO, 

President 
Guatemala, October Qth, 1883. 

The subject was then considered by the Finance Com- 
mission of the Congress, which, in their Report, recom- 
mended the rejection of the arrangement, but that the 
President should be authorised to continue negotiations for 
a settlement. 

A translation of the Report of the Finance Commission 
is appended, which shows the reasons alleged for not 
accepting the arrangement made by the Government. 

As yet no communication from the Government on the 
subject of renewal has reached the Committee, but the 
Committee continue their exertions to bring about a 
settlemeni 

According to the oflicial statements, the Customs Receipts 
now exceed |2,000,000 per annum. 
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[TranslationJ 

EEPXIBLIO OF GUATEMALA. 

Session of the Legisiatuke of Guatemala, 11th of 

OCTOBBB, 1883. 

EEPOET OF THE FINANCE COMMISSION TO 
THE NATIONAL ASSEMBLY. 

National Assembly; 

The Finance Commission entrusted with the exami- 
nation of the Convention entered into between the Minister 
Plenipotentiary of the Republic in London^ and the Chair- 
man of the Council of Foreign Bondholders for the con- 
version of the External Debt have given this matter the 
attention required by its importance, and proceed to pre- 
sent to the Assembly the result of their deliberations^ 
and the decision which, in their opinion, ought to be 
arrived at. 

The examination of the Convention has persuaded the 
Commission that it does not meet the patriotic and elevated 
views which President General Barrios has always ex- 
pressed for the settlement of a matter which so nearly 
touches the credit of the nation. 

The Minister of Finance, in the note in which he pre- 
sents the documents referring to the arrangement, makes 
some observations which the Commission have thought 
just, and they have therefore considered them, and taken 
them into account in each one of the Articles to which 
they refer. 

The Convention entered into in London on the 12th 
December, 1882, consists of nineteen Articles, which the 
Commission have examined one by one, and will explain 
their views as to those which, in their opinion, are of im- 
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portance> in order that the Assembly may learn the reasons 
which have assisted them in coming to the decision which 
they propose. 

Article I. provides that for the conversion of the existing 
Debts, viz., the Federal Debt and that of 1869, the Go- 
vernment of Guatemala shall issue new Bonds of External 
Debt for £800,000 in 8,000 Bonds of £100 each, bearing 
interest at 6 per cent, per annum, being issued and re 
deemed as stated hereafter, under the denomination of 
Bonds of the Consolidated Debt of the Eepublic of Guate 
mala; 

According to the statement which the Minister of the 
Department has had prepared as to the Federal Debt of 
the Loan of 1869, liquidated up to the date fixed in the 
arrangement, the two together, principal and interest, 
amount to the sum of £773,269, and the Convention pro- 
vides that £800,000 shall be issued forthwith ; in this way 
increasing the Debt by £26,730, upon which interest will 
have to be paid. 

Article IL sets forth that the form of the Bonds shall be 
agreed upon between the Government and Council of 
Foreign Bondholders, and that the said Bonds shall have 
attached to them forty coupons payable in London half- 
yearly, on the 1st of April and 1st of October in each 
year, the first coupon being paid on the 1st of October, 
1883. The Commission have no objection to make to the 
fixing of a date for payment. 

Article III. The Government assigns for the service of 
the new Bonds, and as long as it may be necessary for their 
complete extinction, 20 o/o of the gross Customs Revenues 
of the Republic, and moreover obliges itself, in case of 
alteration of the existing duties, to come to an arrangement 
with the Bondholders for the substitution of other duties 
in such manner that their interests may not be prejudiced. 
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The Commission consider that this Article should be 
most carefully examined, being the basis of the contract, 
and containing, in their opinion, various and very serious 
disadvantages, of which they will now consider the most 
important. 

It alters for the worse the system of payment established 
since the year 1872, by fixing an accumulative fund. 

It assigns for the payment of interest and sinking fund, 
a fund larger than ever ought to be paid, with the circum- 
stance that the said fund will continue to increase with the 
natural advancement of the country ; and lastly, it obliges 
the Government, whenever they may desire to make alter- 
ations in their tariffs, not to do it without first putting 
themselves in accord with the Bondholders, in order that 
the interests of the latter may not be prejudiced. 

It alters for the worse the established system of pay- 
ment; because according to the modification effected by 
the Convention of the 24th December, 1882, in the loan of 
1869, which originally had for interest and sinking fund 
an accumulative fund of £46,000 per annum, always to be 
paid, whatever the amount of the debt, until its total ex-- 
tinction, it was agreed that the interest should be paid only 
on the outstanding amount, and that for the amortization 
of the capital there should be paid annually 3 96 of the 
original capital, say £15,000; this modification giving 
the advantage that instead of paying off the loan in 18f 
years by the accumulative sinking fund, it would be paid 
off in 83 years. 

It fixes for the payment of interest and sinking fund a 
larger amount than ever ought to be paid, because the 
Maritime Customs, according to the report of the Secretary 
of Finance, in March, 1883, produced during the last quin- 
quennium, from 1878 to 1882, $8,811,860, equal to a mean 
of |1,762,372 per annum. 20 per cent, of this sum amounts 
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to |3d2^676> say £70,495 reckoned at par, £rom which the 
Commission assume the amount fixed by the Convention at 
£70,500, a sum which exceeds by £3,000 the amount payable 
in the year in which the largest payment would be due from 
the Government, if instead of the present proposal the Con- 
vention had taken the form of a simple acknowledgment of 
mdebtedness and capitalisation of all overdue interest in 
order to continue the payment of the total service of the 
Debts at the present rates of interest and sinking fund ; 
with the circumstance that in this case the payment would 
diminish annually by a sum equal to the interest on the 
capital redeemed during the previous year. As this negotia- 
tion will take several years in carrying out, it is not natural 
to suppose that the country will remain stationary during 
this time ; on the contrary, everything gives rise to the 
hope that its exports and imports will increase, and conse- 
quently the Maritime Customs, and it would not be sur- 
prisii^ if an assignment of 20 per cent., which now produces 
£70,500, will soon produce £100,000. 

It remains to explain the disadvantages of the obligation 
contracted by the Government in the latter portion of the 
articles, in having to substitute by others the existing 
duties in case of alterations of them — ^that is to say, 
that when the interest of the country necessitates 
the modification of its tariffs, wholly or partially, or the 
making of concessions in private contracts, or any other 
alterations, the Government would have to consider, in 
doing it according to the stipulations of the Convention, 
the substitution with the consent of the Bondholders of 
the portion of which the modifications deprive them. In 
the opinion of the Commission this circumstance implies 
the right of the Bondholders to intervene in the affairs of 
the Government, who would not be at liberty to shape them 
as in their judgment would be for the good of the country. 
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without the consent of a third party interested only in re- 
ceiving the largest possible amount 

Article IV. recites that the Customs oflSicials shall deliver 
directly and weekly to the agent of the Bondholders in 
Guatemala 20 per cent, of the gross receipts^ and authorises 
the said agent to inspect their books. 

The collection of the Maritime Customs takes place in this 
capital^ Escuintla, Eetalhuleu and Izabal. At all these 
places are kept books, which the agent would have a right 
to inspect ; and the Commission cannot help considering 
the first of these conditions troublesome, and the second, 
to say the least, oppressive. 

Article V. has the object of fixing the guarantee which 
the Government gives, that the 20 per cent, on the Maritime 
Customs dues in no case shall be less than £25,000 per half- 
year ; and engages the Government to pay in gold on the 
day of maturity any sum that may be wanting to complete 
that minimum amount. 

This condition in another case would be very onerous,, 
because it places the Government under the obligation 
of paying over a considerable amount in gold at a 
fiLxed date without being prepared; in the present case 
the Commission think that it would have no meaning, 
seeing that the assurances of the Goverimient are very 
exact in this respect, and that the proceeds of the customs 
xevenues have remained at a mean rate for the last five 
years of $1,762,000, as mentioned previously. 

The Commission do not enter into the consideration of 
Article VI. because its object is simply to provide that the 
agent of the Bondholders in Guatemala shall be nominated 
and removed as may be required by them, and that he shall 
act exclusively as their agent. 

Article VIL arranges that the sums to be received shall 
be remitted to a firm or bank in London, appointed by the 
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Government in accord with the Council of Foreign Bond- 
holders, who will commence hy deducting a sum not ex- 
ceeding 2 per cent, for agency expenses in Guatemala and 
London, which expenses will have to be approved by both 
the parties interested ; after this the remainder is to be 
distributed as follows t — . 

1. In paying Coupons maturing on the new Bonds 
issued by virtue of the present arrangement, and which 
may be pending. 

2. The surplus, after payment of the matured Coupons 
or having made provision for them, shall be employed in 
redeeming the principal of the Bonds by purchase in the 
market, or public tender or drawing, when the Govern- 
ment shall so dispose, paying in this case £125 per £100 
capital. The latter portion of the Article arranges that 
the Government reserves the right to redeem all or part of 
the Bonds at any time by drawings, efiected in like man- 
lier, and with same premium of 25 per cent. 

As the Commission will have to return to the considera- 
tion of this Article when they examine Arts. XII. and XVI., 
which treat of the distribution, of the new Bonds and re- 
turn of the existing Bonds, they will only call the atten- 
tion of the Assembly to the fact that the Article fixes a 
charge of 2 per cent, on the total fund for expenses of the 
Guatemala and London Agencies, and that the redemption 
of the Bonds, with the surpluses of the half-yearly receipts, 
may be made by purchase in the market or by public 
tender, which would indubitably give an advantage if the 
surplus were exclusively in the hands of an agent of the 
Government, for the purpose of obtaining the said Bonds 
at a suitable price ; but as the funds are to be lodged with 
a firm or bank> nominated by both parties, it is not natural 
to suppose that there would be great diligence in getting 
them in. On the contrary, it is probable that the sur- 
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pluses would be kept back, in order not to employ them 
for purchases, but to provide against delays in the receipt 
of funds for the payment of Coupons, which, up to a certain 
point, is justifiable for the time which elapses from the re- 
mittance of the funds from here until the maturity of the 
bills ij|;i England. On the other hand, the Government 
cannot make use of this right in consequence of their en- 
gagement to draw the new Bonds for redemption with a 
premium of 25 per cent., given in payment of the interest 
deferred and not yet capitalised ; which premium it is in 
the power of the Bondholders to avail themselves of by re- 
fusing to sell except at very high prices, in this way 
obliging the Government to hold the drawings. 

* Article VIII. arranges that the Agents in London shall 
publish half-yearly avstatement of the funds received, and 
the manner in which^ they have been employed. 

Article IX. is composed of two portions ; the first is for 
the purpose of setting forth that the payments made by 
virtue of this arrangement shall at no period be subject to 
tax or duty of any kind ; and the Commission have nothing 
to say on this part of the Article, it being agreed that all 
expenses arising out of this arrangement, and the pay- 
ments made under it, shall be at the charge of the Govern 
ment, and there would be no object in collecting taxes 
which the Government would afterwards have to refund. 
The second part provides that every Coupon of the New 
Bonds, due and unpaid, shall be at all times received by 
the Government at par, in payment of any tax or revenue 
of the Republic, and that the amounts so paid shall be 
deducted in the following payment which has to be 
effected for the service of the debt. This provision they 
consider inconvenient, because although the Government 
in effecting any arrangement should firmly resolve to carry it 
out, it may well happen, that through unforeseen circum- 
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stances, or force majeure, the remittances may be delayed 
or suspended, and in that case the matured coupons would be 
brought here and presented in payment of all and every 
tax collected by the Government ; and the latter would 
either be necessitated to refuse to accept them, in this way 
failing in their engagements, or to see a complete dis- 
turbance of the revenue receipts which will have probably 
been assigned for payment of their ordinary expenses, or for 
other payments of an urgent character ; for it is natural 
to suppose that if the remittances were suspended, it would 
be because the Government had met with difficulties which 
the presentation of the Coupons in Guatemala would in- 
crease. This condition implicitly provides for the assign- 
ment or the hypothecation of all the revenues of the 
Republic, with the circumstance that the creditor can 
collect it when due at pleasure, and although by the 
existing arrangements the total revenues of the nation are 
hypothecated to the External Debt, it is in a general way; 
and without enabling the creditor to subdivide his action 
and cause himself to be paid out of the revenue which he 
may elect, which is very diflTerent to the right given by the 
proposed arrangement. 

Article X. sets forth that the Government of Guatemala 
shall inform that of H. B. M» of the assignment made by 
the present arrangement of the Customs revenues, for the 
service of the Consolidated Debt, and it is with much 
Justice objected to by the Minister of Finance, in his note 
submitting the scheme, because there is no reason in it, 
nor can one understand the object of introducing the 
Government of Her Majesty into a contract entered into 
between the Government of Guatemiala and individual 
English subjects. 

They have nothing to say upon Article XI, which only 
recites that the £800,000 in new Bonds duly signed on th« 
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part of this Government, shall be delivered to the Council 
of Foreign Bondholders before the commencement of the 
conversion. 

Article XII. is to fix the method of exchanging the new 
Bonds for those in circulation with their Coupons, whether 
those of the Federal Loan or of the Loan of 1869, and 
provides that all the Bonds presented on or before the 31st 
December, 1884, shall be exchanged at the following rates i 

£100 in new Bonds shall be given in exchange for each 
£100 capital of the Bonds in circulation. 

£15 in new Bonds shall be given in exchange for the 
Coupons matured and remaining unpaid previous to the 
30th June, 1883, "on every £100 capital of outstanding 
Bonds presented for conversion* A proportionate reduction 
shall be made with respect to lost Coupons, In no case 
shall Coupons be converted separately, unless Bonds of the 
same class without Coupons, to an equal or greater amount^ 
have been previously converted. 

Moreover, the Article explains that the redemption of the 
new Bonds at a premium of 25 per cent, in the case of 
drawings, has been provided^by Article VII. in view of the 
desire of the Government to pay all arrears of interest in 
full 

The Commission, on examination of this Article, find at 
the outset that no difference is made in the exchange, 
between the Federal Debt and that of 1869, and as it is 
well known that the former of these debts bears at present 
interest at 5 per cent, and that its Bonds are to be ex- 
changed for new Bonds returning 6 per cent., it may be 
understood that there is an increase in the interest of 
1 per cent per annum on £70,600, the amoimt of this debt, 
equal to an annual loss of £706 plus 2 per cent, commission 
and 15 or 20 per cent, cost of exchange of the remittance 
of that amount. 
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The amount of the Debts to be exchanged will conse- 
quently be as follows : — 

Capital of the Federal Debt £70,600 

Loan of 1869 468,600 



£539,200 



15 per cent, on both amounts for arrear 
interest capitalised 80,880 

£620,080 



And as the issue fixed in Article L is of the amount of 
£800,000 there remains in the hands of the Bondholders a 
surplus of £180,000, of which we shall speak in discussing 
Art. XVI. 

According to the statement presented by the Secretary 
of Finance, the arrear interest due on both Debts amounts 
to £234,069, and the 15 per cent, only, of which mention 
has been made, amounting to £80,880, is capitalised, 
£153,189 remainingjin suspense, which, in accordance with 
the same Article, will be paid by. the Government with the 
premium of 25 per cent, provided for the redemption of 
; the Bonds by drawing, in view of the desire which they 
have shown absolutely to cancel all arrear interest. 

The Commission are astonished that a form so irregular, 
and equivocal has been devised for this part of the arrange- 
ment, which in short is discreditable to the Government, 
making it appear that a quittance is given, when in reality 
it is only deferring the payment of the pending interest, 
which the 25 per cent, fixed for a premium for the redemp- 
tion of the Bonds covers to excess. 

Article XIII. sets forth the law to which the holders of 
existing Bonds are subject, according to the dates when 
they presented them for conversion, and that the value of 
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the Coupons unpaid for this cause will increase the sinking 
fund. The result which this operation would give is so 
precarious and of so little importance, that the Commission 
think it not worth while considering. 

Similar reasoning applies to Article XIV., which refers to 
the small fund arising out of the non-presentation of frac- 
tional certificates issued in the course of the conversion. 

Article XV. recites that the conversions shall be effected 
in accordance with the rules and formalities agreed on 
between the Government and the Council of Foreign Bond- 
holders. 

Article XVI. sets forth what is to be done with the new 
Bonds remaining over after the completion of the conver- 
sion, and provides that there shall be forthwith cancelled, 
at the rates fixed for the conversion by Article XIL, a 
number of new Bonds equivalent to the number of Bonds 
outstanding which have not been converted in accordance 
with the calculations to be furnished by the Government ; 
and upon this being done, the remainder shall be handed 
over to the Government, who shall assign so much of them 
as may be necessary, or shall provide in another manner 
for the expenses of the present arrangement and issue of the 
new Bonds. As the Commission do not think that any 
quantity of the outstanding Bonds can have been lost, and 
for this reason will not be presented for the conversion, 
they will take the amount converted as a basis, according 
to Article XII. £620,000, and will return to the Govern- 
ment £180,000 in Bonds. From these there will have to 
be deducted £19,000, which by separate arrangement will 
have to be given for commission and in compensation for 
certain expenses, and an additional £10,000 to £11,000 for 
expense, printing the Bonds, &c., the Government conse- 
quently retaining £150,000 in Bonds, more or less. 

The contract does not fix the period for the delivery of 



60 

these Bonds, but it is natural that it should be on the com- 
pletion of the conversion, which might be in the first half 
of 1885, according to Article XIL, which fixes the 31st 
December, 1884<, as the last day for the presentation of the 
Bonds. 

Neither does it provide what is to be done with the 
Bonds remaining in possession of the Government, after 
deducting the expenses. It is probable that they could sell 
them, cancel them, or represent them as a portion of the 
Loan ; but in any case the Government will have to remit 
to England the 20 ^ of the Maritime Customs revenue, 
which is assigned until the complete amortization of the 
Debt. 

The Commission, therefore, do not see the advantage to 
the Government of receiving this amount of Bonds, be- 
cause, if they should decide to sell them, they could only 
do it at a very low rate, below 30 or * 40 per cent, in this 
way prejudicing the rest of the Debt and their credit, and 
having to redeem them afterwards at 126 per cent., a 
ruinous operation, which, in no case, ought to be effected. 
If, on the contrary, the Government should decide to keep 
them, they would have to remit the 20 per cent, of the 
-Customs revenues, in order to receive in England the 
amounts due on the Bonds which they hold, burdened 
with a charge of 2 per cent, expenses, and interest running 
from the remittance of the Bills until the distribution of 
interest, an operation which likewise leads to a loss, 
and has no object. Lastly, if it were decided to cancel 
them, the Government would still have to send the 20 per 
cent, of the Maritime Customs assigned for the service of 
a Debt of much smaller amount, in this way increasing 
the Sinking Fund provided /or it. 

Articles XVII. and XVIII. provide for the representation 
of the Government and the Bondholders for the purposes of 
this negotiation. 



61 

Article XIX., and last of the Convention, fixes tlie 
periods for its ratification by the Bondholders and the 
National Congress of Guatemala* 

The ratification by the Bondholders, which was fixed 
for fourteen days after the date of the Convention, took 
place on the 19th December, 1882, according to an official 
communication from the Minister of the Republic in 
London ; but the ratification by the Congress of Guatemala, 
fixed for before the 1st March, 1883, did not take 'place, and 
this, although it does not imply the lapse of the contract, 
supposing the parties to it in accord, renders its execu- 
tion difficult, since the figures which served as a basis for 
the proposed arrangement have altered considerably with 
the lapse of time. 

The Commission have explained their views at con- 
siderable length, but they could not avoid doing so if they 
were to consider, as they have done, all and each of the 
Articles of the Convention given them for examination, and 
give the Assembly a report which should enable them to 
decide so important a matter in the most advantageous 
manner. 

From their study of it, it appears that the Republic 
obtains no advantage in any of the Articles of the Con- 
vention ; for although there are two which apparently give 
an advantage, as that of the quittance of interest, which, 
in fact, is non-existent, because the Government pays 
more; and that of receiving in Bonds an amount of 
£150,000, which gives no other result than that of nominally 
increasing the Debt, because to use them would cause great 
loss ; all the others are contrary to the interests of the 
nation, seeing that they compel it — 

To issue forthwith Bonds for a larger amount than that 
of the Debt ; 

To assign a Sinking Fund larger than that which 
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ought to be paid tinder existing conditions, if all arrear 
interest should be capitalised, a Sinking Fund which is not 
fixed, but which will increase year by year, as a result of 
the natural advancement of the country, and consequent 
increased return of the Customs ; 

To alter for the worse the established system of payment 
by the accumulative Sinking Fund, the result of which is 
payment in a much shorter period; 

To give the Bondholders the right to intervene in the 
affairs of the country, in case it should be desired to intro- 
duce modifications in existing tariffs ; 

To give their Agent the right to examine the books 
of the Customs, and collect directly and weekly from the 
bfficials 20 per cent, of the receipts ; 

To hypothecate the whole revenue in addition to the 
assignment of the Maritime Customs, by* the provision 
that all matured and unpaid Coupons be received here in 
payment for any tax or duty that the Government may 
have to receive; 

To inform the Government of Her Britannic Majesty of 
the arrangement that has been effected, thus giving them 
the right of intervention in private business between the 
Government and individual British subjects ; 

To convert debt which bears 5 per cent, interest into 
debt bearing interest at 6 per cent. ; 

And lastly, to pay off Bonds issued at £100 at the rate 
of £126, to compensate for the apparent quittance of in- 
terest which is effected with a positive loss. 

From the above, although the Commission concur with 
the President of the Republic in his desire for a suitable 
adjustment of this matter, they cannot fail to see that the 
proposed arrangement is not based on principles alike 
equitable and for the advantage of the nation, and that on 
the contrary it fixes conditions which may be justly 
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considered as prejudicial. They therefore submit the follow- 
ing resolutions for the consideration of the Assembly : — 

1. Not to approve the Convention entered into in 
London, on the 12th December, 1882, between, the 
Minister of the Republic and the Chairman of the 
Council of Foreign Bondholders. 

2. To authorise the Government to continue their 
negotiations until a suitable and equitable arrange- 
ment can be obtained. 

SAMAYOA. 

ESCAMILLA. 

ZEBADUA. 

MACHADO. 

MUEGA. 

MARTINEZ SOBRAL. 

AGUIRRK 



DECREE No. 66. 

The Legislative Assembly of Guatemala, 

Considering, 

That the Executive Power, in conformity with the 
authority granted to it for the settlement of the External 
Debt, has rendered an account of the Convention concluded 
in London on the 12th of December, 1882, between the 
Representative of Guatemala and the Bondholders, respect- 
ing the redemption of the principal and the payment of 
interest; 

That, notwithstanding the desire of the National As- 
sembly and of the Executive Power to conclude an 
arrangement upon bases alike equitable and advantageous 
to the Republic, they cannot approve of the arrangement 
entered into in London, because it contains stipulations 
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which alter those now existing in a very unfavourable and 
onerous manner to the State, as is amply demonstrated in 
the Keport of the Finance Committee ; 

That, in refusing to sanction said arrangement it is 
desirable to renew to the Executive Power the authority 
with which it is invested ; 

Decrees : 

Article I. The Convention concluded in London on 
the 12th December, 1882, is not approved o£ 

Aeticle IL The authority granted to the Executive is 
renewed, in order that negotiations may continue until an 
equitable and satisfactory arrangement is arrived at. 

Let the foregoing be communicated to the Executive 
Power for its publication and fulfilment. 

Given in the Hall of the Assembly in Guatemala, this 
13th day of October, 1883. 

ANGEL MARIA ARROYO, President 
R MARTINEZ SOBRAL, Secretary, 
SALVADOR BARRUTIA, Secretary. 

Government Palace, October iSth, 1883. 

Let it be fulfilled. 

(Signed) J. RUFINO BARRIOS, 
(Countersigned) DELFINO SANCHEZ, 

Secretary of State for Finance 
and Public Credit, 
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HONDURA.S. 




5 per Cent. Loan, 1867 

10 

6f „ 1869 

10 „ 1870 


• • « 

• • • 

• • • 
« • • 


£78,800 

900,700 

... 2,176,570 

... 2,242,500 

£5,398,570 



In arrear from January, 1873, inclusive. 

Committee of Honduras Bondholders. 



Right Hon. E. P.-Bouverie, 

Chairman. 
P. McAlpine, Esq. 
U. R. Burke, Esq* 
Major-General Sir JoTin Hamil- 
. ton Cox, Bart., C.B. 
Roger Eykyn, Esq. 
Alfred Jaques, Esq. 



W. RichardsoD, Esq. 

T. W. Snagge, Esq. 

Geo. Cavendish Taylor, Esq. 

E. Wright, Esq. 

Secretary » 
Hyde Clarke, Esq. 



Early in the year it was announced that the President 
of Honduras intended to visit Europe, and that he had 
authority to make arrangements for a settlement of the 
External Debt. 

His Excellency visited New York, but not Europe, and 
the hopes of the Bondholders were once more disappointed. 

Instead of proposals being made direct to the Bond- 
holders, a Concession was granted in March, 1883, to Messrs. 
Hance and Waterbury, two American Railroad Con- 
tractors, for the construction of a Railway from the Gulf 
of Honduras to the Bay of Fonseca, on the Pacific Coast, 
and the contract was actually drawn up. 

The scheme consisted really of a railway monopoly 
in Honduras being granted to the Concessionaires for a 
period of thirty years. $2,500,000 in Six per Cent. 

£ 
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Bonds were to be issued, repayable in thirty years, and 
secured by a mortgage on the section of fifty-seven miles 
already completed. 

The Company's Bonds to the above extent were to be 
exchanged for the Government Bonds now outstanding, at 
the rate of one Bond of the New Company for ten of the 
Bonds of the Government, and on completion of the con- 
version all liability on the part of Honduras was to cease. 
Such a scheme, of course, would not be acceptable to the 
External Bondholders. 

Senor Soto has since resigned the Presidency of Hon- 
duras, and on the 30th of November, 1883, General Luis 
Bogran was formally declared by the Congress to have 
been elected President of the Republic. 

The Honduras Inter-Oceanic Railway Company is now 
being wound up, and the Bonds of the Government of 
Honduras are returnable to the holders in exchange for 
their Shares, but it is understood that a charge of about £1 
per cent, is made by the Liquidator for expenses. 

LOUISIANA. 
Outstanding Amount of Debt . . . £4,487,000. 

Louisiana Committee. 



Right Hon. E. PleydelU 
Bouverie, Ex-offido, 

General Sir George Balfour, 
KO.B., M,P. 

Francis Bennoch, Esq. 

Louis Floersheim, Esq. 

J. A. Hankey, Esq. 

Fortescue Harrison, Esq. 



G, L Leon, Esq. 
Robert Monctton, Esq. 
J. Hume Webster, Esq. 
R. J. Wigram, Esq. 

Secretary, 
Hyde Clarke, Esq. 



Chief Justice Waite, in the United States Supreme Court, 
in the month of March last, refused to grant injunctions for 
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enforcing the rights of the creditors of this State. The 
suits brought were two in number, of which one was to 
compel the State Officers to apply to the payment of the 
Consolidated Bonds of 1874 the proceeds of a certain tax 
levied ostensibly for that purpose, with respect to which 
an injunction was refused ; the other was brought by 
the States of New Hampshire and New York against the 
State of Louisiana and her Executive Officers. The two 
former States became parties to the suit through the action 
of individual citizens of these States — ^holders of Louisiana 
Bonds — ^who transferred their private indebtedness to their 
respective States, making them the plaintiffs. 

The Coupons due January 1st, 1880, and subsequent 
ones, are still being paid a the rate of 2 per cent. 



MEXICO. 

Amotjot of External Debt outstanding. 

Three per cent., 1851 £10,241,660 

Three per cent, 1864 4,864,800 

Interest in arrear from 1st July, 1866, two-thirds of 
Coupon due 1st July, 1866, paid in 1869. 



H. B, Sheridan, Esq., M.P., 
Chairman. 

Francis Bennoch, Esq., Vice- 
Chairman, 

The Eight Hon. E. Pleydell- 
Bouverie, Chairman of the 
Council of Foreign Bond- 
holders. 

The Eight Hon. G. A. F. 
Oavendish-Bentincb, M.P. 

Lionel N. Bonar, Esq^ 

D. Castello, Esq. 



Eoger Eykyn, Esq. 
Henry G-aedalla, Esq. 
James Corbet Irving, Esq. 
P. McLagan, Esq., M.P. 
B. Kewgass, Esq. 
Admiral of the Fleet Sir 

Prove Wallis, G.O.B. 
Edward Wright, Esq. 

Secretary. 
W. W. Holmes, Esq. 



£ 2 
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The proceedings of this Committee during the year 
1883 having been communicated to the Bondholders by 
printed reports, published and circulated respectively in 
May and November last, and another communication having 
been addressed to them, in January of this year, it is not 
necessary to offer here other than a summary of the events 
to which those publications severally refer. 

The arrival of Senor Rivas, with authority to treat for a 
settlement of the Debt — ad refereiidum—WQ& shortly fol- 
lowed by a public meeting of the Bondholders on the 
18th May last, when terms, with which they are familiar, 
were submitted to their consideration, and accepted with 
unanimity. 

Though the prolongation of the then current Session of 
the Mexican Cortes, by the President of the Republic, 
seemed to indicate a desire, on the part of his Ad- 
ministration, to obtain legislative sanction for those terms, 
what has subsequently occurred shows that, either from 
misapprehension as to their bearing, or from some latent 
desire to modify them in a sense deemed beneficial to 
Mexico, the measures passed failed to confer on the 
Executive the requisite authority to give effect to the 
proposed arrangement. 

So soon as Seiior Rivas saw this he determined to proceed 
to Mexico, there to urge upon the President and the Legis- 
lature the expediency of such amendments being introduced 
into the legislative enactment of the 14th June as would 
reconcile it with the spirit of the proposals accepted by the 
Bondholders, 

Although no intelligence of a definite kind has, as yet, 
been received from Senor Rivas, who appears to have 
reached Mexico in January of this year, it is understood he 
found the President disposed to entertain his recommenda- 
tions favourably. 
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Meanwhile; with a view to second Seiior Rivas's repre- 
sentations, the Committee determined to despatch as their 
agent to Mexico Mr, Dudley P. Sheridan, who sailed on the 
26th December last, and the announcement of whose 
arrival is now shortly expected. 



MISSISSIPPI. 

Planters' Bank Bonds, 1831-3 . . . $2,000,000 
Union Bank Bonds, 1838 5,000,000 



Committee. 

The Eight Hon. E. Pleydell- 
Bouverie, Chairman. 

E. Haslewood, Esq«, Vice- 
Chairman. 

L« N. Bonar, Esq. 

J. Crouch, Esq, 

G. H. Hopkinson, Esq. 



L. G. Moore, Esq. 
Arthur Tite, Esq. 
William Trotter, Esq. 
J. T. Wood, Esq. 

Secretary, 
Hyde Clarke, Esq. 



The Committee, who found they could only act withi 
effect in the interest of the Bondholders by having their- 
direct authority to treat for an arrangement and to decide 
upon the course to be taken from time to time on their 
behalf, called a General Meeting of the holders of Mis- 
sissippi Bonds, in June last, which unanimously passed the 
following Resolutions : — 

1. That the Committee of Bondholders of the State 
of Mississippi be requested and authorised to take 
such measures and arrange such terms on behalf 
of the Bondholders, for the settlement of their 
claims on the State, as the Committee may think 
expedient. 
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2. That this General Meeting calls on Boiiidholders to 

deposit their Bonds with the Council of Foreign 
Bondholders, for the purpose of giving to the 
Committee a direct right of representation of the 
Bondholders and plenipotentiary powers for all 
•purposes, to be exercised in any manner they 
may deem necessary or expedient to effect a 
settlement, and with right to bind the Bond- 
holders to any appropriations or deductions from 
the new Bonds to be issued which they may 
deem expedient or authorise, and in addition 
thereto to deduct not exceeding 5 per cent, of 
such new Bonds for their remuneration exclusive 
of all outlays. 

3. That at the. end of three years from this date the 

Bondholders who have deposited their Bonds may 
demand the return of them on the presentation 
of the certificates, without any charge for ex- 
pense. 

, These resolutions were duly communicated to certain 
persons in the United States of America, interested in 
Mississippi securities, with whom the Committee had been 
in previous confidential communication for a considerable 
time, and to two of whom the Council and the Committee 
have given powers to represent them in negotiating with 
the State of Mississippi for the recognition and settlement 
of the claims of the Bondholders. 

Nothing, however, can be done by the Legislature, even 
were it most favourably disposed to an arrangement, 
•without repeal of an existing Article of the Constitution 
of the State, which expressly prohibits any recognition or 
admission of the State Debt. This constituti<^nal Article 
has to be repealed, for which a Convention of the people of 
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the Siate is necessary, before any further action can be taken 
to effect an arrangement, and to this repeal, therefore, those 
who are friendly to an attempt to restore the public 
credit of Mississippi are addressing their best efforts. The 
Convention if called for the purpose, would have to meet 
in the present year. Meantime advertisements, inviting a 
deposit of Bonds here, in accordance with the terms of the 
second resolution above-mentioned, have been widely cir- 
culated, and a considerable portion of the whole amount 
of the Bonds has already come in and been deposited. 



PARAGUAY, 

Eight per Cent. Loan, 1871... 
Eight per Cent. Loan, 1872 



In arrear from June, 1874, inclusive. 

Paraguay Committee. 



£957,100 
£548,300 

£1,505,400 



The Eight Hon. E. P.-Bou- 

verie, Chairman, 
General Sir George Balfour, 

KC.B., M.P. 
F. Bennoch, Esq. 
Lt.-Colonel W. T. E. Betty. 
L. N. Bonar, Esq. 
E. J. Browne, Esq. 
George Herring, Esq. 
L. E. Lock, Esq. 



J. Percy Leith, Esq. 
M. Yan Eaalte, Esq. 
Admiral F. H. Sterling. 
G. N. Strawbridge, Esq. 
S. Leith Tomkins, Esq. 
H. Woodfall, Esq. 
E. Zaccam, Esq. 

Secretary, 
Hyde Clarke, Esq. 



Paraguay Su])-Committee. 



The Eight Hon. E. P,-Bou- 

verie, Chairman, 
F. Bennoch, Esq. 
George Herring, Esq. 



M. Van Eaalte, Esq. 
G. N. Strawbridge, Esq. 
Secretary, 

Hyde Clarke, Esq. 
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Early in the year a very able Report by Mr. Vansittart, 
the British Secretary of Legation, upon the Commerce and 
Trade of Paraguay, was published in a Blue Book by the 
Foreign Office, and in it are reproduced extracts from the 
Report of the Minister of Finance. One of these extracts 
is as follows : — 

" The Government is awaiting fresh proposals on the part 
" of the Council." 

The Council and the Committee of Paraguay Bond- 
holders therefore determined to send out another Agent to 
Paraguay, with the object of once more trying to make 
some arrangement for the settlement of the External Debt. 
For this purpose they had obtained the promise of the 
services of a gentleman formerly connected with tne Diplo- 
matic Service, who was well acquainted with the country 
and institutions of Paraguay, and was highly qualified to 
discharge the duties of so difficult a mission. Unfortu- 
nately, on the eve of his departure to Asuncion, this gentle- 
man was laid up with fever, which prevented his under- 
taking the proposed mission. 

During the past year, diplomatic relations with Para- 
guay have been resumed by Great Britain, and the Hon. 
G. G. Petre has represented the British Government at 
Asuncion. 

The revenue of the country is steadily increasing; ia 
1870 it was £20,000, while in 1881 it reached £100,000. 

Immigration still continues, and the value of land has 
largely increased. 

The Customs Returns for 1881 are officially stated 
to be : — 

Exports ... $1,928,548 

Imports 1,204 469 

Showing a balance in favour of Exports ... $724,079 
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PERU. 

Six per Cent. Bonds of 1870 outstanding .., £11,141,580 
Five per Cent. Bonds of 1872 outstanding ... 20,437,500 
In arrear from 1st July, 1876, inclusive. 

Pisco to Yca Railway Five per Cent. Loan of 1869. 

Amount issued ... ... ... ... .,.£290,000 

outstanding ... ... 264,680 

registered up to date of Chilian Decree of 

February 23rd, 1882 259,500 

In default from July 1st, 1876, inclusive; 8^ years, at 
£20,300 per annum, for interest and sinking fund. 

Committee. 



M 



J> - 



J. Leigli S. Hatton, Esq, 
G. T. Eait, Esq. 

Secretary, 
Hyde Clarke, Esq. 



Eight Hon. E. P.-Bouverie, 

Ghaii^man, 
F. Campion, Esq. 
Lieut.-Col. H. M. Le Champion. 
E. Eykyn, Esq. 

The net proceeds of the first shipments of guano consigned 
under the Chilian Decree of 22nd February, 1880, are now 
represented by £55,100 invested in Consols, and £821 in 
cash lodged in Court in the action of Watson v. Cave. 

The sums claimed for services, &c., as mentioned in pre- 
vious reports, amounted in the whole to £67,371 8s. 7d. 
These claims, on reference to Mr. HoU, Q.C., and afterwards 
confirmed by the Court, were fixed at the following sums : — 

Mr. J. Croyle... ... ... 

Mr. J. Procter 

The Peruvian Guano Company, Limited 

Mr. T. Cave 

Mr. J. Nelson ... 

Mr. W. Eoutledge ... 
Certain costs and expenses ... 



... £24,000 








... 11,400 








... 4,739 


9 


9 


... 2,300 








... 1,468 


13 


8 


994 13 





694 


8 


5 


£45,497 


4 10 
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It will be remembered that the Chilian Government 
in February, 1882, put an end to further shipments under 
the Decree of 1880, and directed the liquidation of the 
account sales. On the completion of these accounts the 
Chilian Minister, at the end of November, 1883, deposited 
at the Bank of England, to the order of the Peruvian 
Bondholders' Committee, the net balance, amounting to 
£196,887 14s. 8d., for distribution in terms of the Decrees, 
" amongst the Foreign Holders of Peruvian Bonds who have 
" a hypothecation on the guano deposits ;" and who have 
complied with the requisition of the Government to 
register their Bonds prior to February 23rd, 1883. In 
making this deposit, the Minister expressly recognised the 
right of those Pisco to Yea Bondholders, whose Bonds were 
deposited and registered with the Council of Foreign 
Bondholders, to participate in the distribution, and stated 
that " the Chilian Government does not enter (sic) to decide 
" any questions of priority among the Peruvian Bondholders, 
"and leaves therefore these questions to be settled as 
" the Bondholders themselves may choose." 

The action of Watson v. Cave, which had been instituted 
for determining these questions, was thereupon supple- 
mented by a proceeding under the title of Tyler «?. Bait, 
in order to cover the whole of the questions involved, 
both as to the sum paid into Court and that afterwards 
paid to the order of the Peruvian Committee. These pro- 
ceedings have, since the close of the year, been brought to 
a hearing. The Pisco to Tea Bondholders were represented 
through Mr. Rait, a member of the Committee, as the 
nominal Defendant, by Mr, Horace Davey, Q.C.,and Mr. 
Methold, who claimed for these Bondholders the same ri^t 
of priority of payment out of the funds available for distri- 
bution as was undoubtedly given to them in terms of the 
documents on the faith of which the Loans were raised. 
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Mr. Justice Chitty, however, on January 22nd, 1884, 
delivered a judgment unfavourable to this claim. 

The following extracts from the shorthand notes of this 
judgment will indicate generally the grounds on which this 
decision is (though it is believed erroneously) based. 

Eeferring to the Decree of February 22nd, 1880, Mr. 
Justice Chittv stated the direction of the Chilian Govern- 
ment is, " to divide the net proceeds amongst the Foreign 
" Peruvian Bondholders who have a hypothecation on the 
" guano deposits. There is not one word there said in regard 
*Ho priorities, and of course it is a question of what the 
" intention of the Government was in making this Decree — 
did they intend that the net proceeds should be divided 
amongst the Foreign Peruvian Bondholders, according to 
*' what their rights and interests would have been if they 
" had been claiming against the Peruvian Government, and 
" the Peruvian Government had waived its sovereignty and 
" allowed them to sue ? It appears to me, on the fair con- 
struction of this portion of the document, there is no 
reference to the rights and interests of the Bondholders. 
" . . . . There is no direction that they are to take according 
to the rights and interests which would have subsisted 
" under the Peruvian Decrees. It is a matter of bounty, not 
"a matter of right. . . . This Decree created new rights, and 
'' it is to the Decree itself that I must turn to see what these 
" rights are, and the Decree is silent with regard to priority. 
'^ That is my opinion upon the Decree of 1880." 

With regard to the letter of the Chilian Minister of 
November 28th, 1883, in which it was stated that the 
Government does not "enter to decide any questions of 
" priority," Mr. Justice Chitty proceeded — '' The meaning, 
" to my mind, is perfectly plain that the Chilian Govern- 
'* ment intended by this clause to say, if there are questions 
" of priority, and what the priorities are, by this document 
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" we state that we do not in any way enter upon the con- 
** sideration of those questions. The Government appears 
*' to me by this statement unmistakably to mean that 
" they leave that upon the prior document. The suggestion 
[of Counsel] " was that the Chilian Government said they 
" have not entered upon the question. The statement here 
" is that they merely do not enter upon the question ; they 
" do not refer to the other documents that have emanated 
" from the Chilian Government in any way, and it appears 
" to me that it is an extraordinary straining of its language 
" to say that the effect of it is to show that by the original 
*' decree the Chilian Government intended to keep alive the 
" priorities of the various Bondholders. 

" That is my decision with reference to the Chilian docu- 
" ments themselves ; but there is this further consideration, 
" were there any priorities existiag among the Peruvian 
" Bondholders, inter se, at the date of this Chilian Decree, 
" because if there were not, it follows that the Chilian 
" Government would be silent on the question. If the 
*' Chilian Decree means to diyide according to their rights 
*' and interests, that must mean according to the rights and 
" interests such as would be subsisting at the time of the 
" Decree." 

Pierola, the Supreme Chief and Dictator of Peru, had 
on the 7th January, 1880, issued a Decree which pro- 
pounded a scheme for consolidating all the outstanding 
Peruvian Loans into one, by the issue of new Bonds and 
Kailway securities, but which scheme has never been in any 
way acted on or carried into effect, and which, it was con- 
tended on the part of the Pisco to Yea Bondholders, could 
have no effect or operation whatever to vary rights under 
the existing Bonds to the proceeds of guano derived under 
the Chilian Decrees. This Decree is referred to in the fol- 
lowing comments of Mr. Justice Chitty : — 
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*' There was a Peruvian Decree which certainly preceded 

" the Chilian Decree hy only a very short period of time, and 

" there is no evidence to show one way or the other whether 

" the Chilian Government were aware of it ; but still, if that 

" is to be the reading, contrary to my opinion, of the 

** Chilian Decree — namely, that the fund is to be distri- 

** buted according to the rights and interests of the 

'^ Peruvian Bondholders according to the Peruvian Decree, 

" there is this material Decree to be taken into consideration. 

". . . . Upon the true construction of this instrument, it 

" appears to me that all the priorities which did exist before 

" (which I am assuming for this purpose) had been abolished. 

The first article is, ' Let the debts contracted in Europe in 

^870, that of 1872, and the Pisco and Yea Bonds' 

*' (which are the Bonds for which alone priority has been 

" claimed) 'be consolidated into one.' Then there are various 

'^ other provisions which I need not go through. There are 

** provisions which regulate again and diminish, it appears to 

me, the gi^a-si rights, because I knowl am dealing with rights 

created by a free power, and I cannot call them rights in tlie 

strict sense, but the quasi rights of the Bondholders with 

'^ reference to the guano itself. . ♦ . . and there is the 9th 

*' Article which provides a new and different mode of pay- 

*' ment, and to a certain extent I should take it would dimi- 

" nish the security which there was, treating prior decrees 

" as if they did create a security. They do of course create 

" a qitasi security, which would be to a very considerable 

*' degree modified. It was argued on the part of the Pisco 

*' and Yea Bondholders that this was a mere offer which 

" was not executed. I dissent entirely from that argument. 

*' It appears to me that on the face of it the Government 

" of Peru for the time being did, by this Decree, effectively, 

" so far as the Government could, consolidate all the debts 

*^ into one, and abolish priority. That being my opinion 
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" on these two points, it is unnecessary to go into the earlier 
** Peruvian Decrees to see whether there was any priority." 

Shortly stated, the judgment is to this effect : — 

(1.) The claims amounting to £45,497 4s. lOd., and the 
costs of the proceedings are to be paid rateably out of 
the £56,000 in Court, and the £197,000 in hands of the 
Peruvian Committee. 

(2.) The balance of the £56,000 to be distributed 
rateably amongst all the holders of Bonds of the Pisco 
to Yea Loan, and of the Peruvian Loans of 1870 and 
1872, whether registered or not. 

(3.) The balance of the £197,000 to be distributed 
rateably amongst such holders of Bonds of the three 
Loans above mentioned as were registered in pursuance 
of the Chilian Decree prior to February 23rd, 1882. 

(4.) The rateable distribution to be made on the basis 
of the outstanding principal of the Bonds, plus the arrears 
of interest thereon. The effect of this is to place the two 
5 per Cent. Loans (i.e., the Pisco to Yea Loan and the 
Peruvian 1872 Loan) on the same footing, and to give a 
preference to the Peruvian Loan of 1870, the interest 
arrears of which will be calculated at 6 per cent., as 
against 5 per cent, on the two first-mentioned Loans. 

The Committee are advised that there is good prospect of 
this decision being reversed on appeal, and they have 
directed that an appeal to the Lords Justices be prosecuted 
with all possible diligence. 

The present available funds represent only between J 
per cent, and | per cent, on the nominal amount of the 
whole Debt. On the other hand, if the appeal should be 
successful, they will provide for the whole of the arrears 
of interest and sinking fund of the Pisco to Yea Loan for 
8^ years up to January 1st, 1884, amounting in all to 42 
per cent, for interest arrears, and 17 per cent, for arrears of 
sinking fund. 
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Mr. Justice Chitty's decision will not directly determine 
the mode of distribution to be made of the moiety of the 
net proceeds of the 1,000,000 tons of guano authorised to 
be extracted under the Chilian Decree of February 9th, 
1882, which provides that " The net proceeds of the guano 
" shall be distributed in equal parts between the Chilian 
" Government and those creditors of the Peruvian Govern- 
" ment whose titles of credit may appear to be sustained by 
" the guarantee of this substance of guano f and declares 
that a Board of Arbitrators shall be constituted, " who 
'* shall solve the various difficulties that may arise as to 
" payment, legitimacy, or validity of their titles, and the 
" priority that their respective credits are entitled to." 

Technical difficulties arose as to the appointment by the 
different classes of Bondholders of this Board of Arbitrators, 
and the time limited by the Decree having expired, the 
appointment now rests with the Chilian Government. 

Meanwhile, the further extraction of guano has been 
suspended in consequence of steps taken by the Contractors 
to have their Contract rescinded on the ground of the 
guano shipped not having been up to sample. Since the 
suspension of shipments by the Contractors the Government 
have themselves shipped some 60,000 tons to Europe. 

The Peruvian Committee issued to their constituents, on 
the 31st of December, 1883, a report giving a number of 
details of interest to all classes of Peruvian Bondholders, 
and to which it is not necessary further here to advert. 

The Pisco to Yea Committee have by no means lost sight 
of the Kailway and the claims which the Bondholders have 
in respect of it. With the establishment of peace between 
Chili and Peru it may be hoped that some arrangement 
may become possible for placing the line again in a working 
state, and securing to the Bondholders some future, if not 
immediate, benefit from it. The Committee have been in 
communication with some capitalists on this subject, 
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and although negotiations are for the moment suspended, 
they are likely to be recommenced at an early date. 

The Committee feel that the questions which have arisen 
in relation to this Loan are of vital importance to all Bond- 
holders, to whom special hypothecations have been given, 
and on the faith of which Loans have been raised. It is 
impossible by legal proceedings to enforce rights against 
Foreign States, or to compel or influence their recognition 
except by appeal to public opinion, and to the Stock 
Exchanges of Europe to decline quotations of Loans of 
States which disregard special pledges. In the present 
case the Committee do not believe that it was ever the 
intention of the Chilian Government in their Decrees 
to disregard the special rights of the Bondholders, but 
however this may be, the English Courts have at present 
held that this is the true construction of these Decrees. 



SANTO DOMINGO. 

Six per Cent. Loan, 1869, outstanding ... 
In arrear from January, 1873,. inclusive. 

Santo Domingo Committee. 



£714,300 



F. Bennoch, Esq., Chairman, 
Lieut.-Geaeral J. L. Vaughan, 

C.B . , Deputy-Chairnan^ 
Hight Hon. E. Pleydell- 

Bouverie, Ex-officio. 
E. Lennox Boyd, E8q[. 
Kobert Bradshaw, Esq. 
C. A. Day, Esq. 
Capt. W. Delf. 
Major J. 0. Harris, E.E. 
Rev. E. S. Hart. 
H. B. Hyde, Esq. 
W. Johnson, Esq. 
Hoberi; Monckton, Esq. 



B. L. Morris, Esq. 
J. G. Peckham, Esq, 
Chas. Penruddocke, Esq. 
0. W. Price, Esq. 
V. D. Ray, Esq, 
P. 0. Benton, Esq. 
W. Richardson, Esq. 
Aug. Styles, Esq. 
G. B. Walker, Esq. 
Count M. G. de Wczele. 
0. 0. Wombwell, Esq. 

Secretary, 
Hyde Clarke, Esq. 
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Nothing material has been done during 1883 by the 
Government of this Kepublic to lead to a settlement with 
the Bondholders. 



SPAIN. 

Two per Cent. Coupon Bonds, 1877, out- 
standing ... ... ... ... £3,793,125 

Four per Cent. Bonds, 1882 £77,183,697 

General Conamittee of Holders of the External Debt. 

Thus maxked * are Members of the Executive Committee. 



* F. Bennoch, Esq., Chairman. 

* The Eight Hon. E. Pleydell- 

Bouverie, Ecc-officio. 
Augustus B. Abraham, Esq. 
General Sir George Balfour, 

K.O.B., M.P. 

* W. H. Bishop, Esq. 

* Lionel N. Bonar, Esq. 

Tho Right Hon. the Earl of 

Carnwath. 
Andrew Cassels, Esq. 

* M. Castello, Esq. 
J. W. Chater, Esq. 

* David Clarke, Esq. 
John CoUinson, Esq. 
Chas. John Croke, Esq. 
!R. Dixon, Esq. 

W. Duncan, Esq. 
^ Roger Eykyn, Esq. 
J. Figgins, Esq. 
Henry I. Fotherby, Esq.,M.D. 
Captain T. Fuller. 



Commissary-General R. M.. 

Gardiner. 
James Gardner, Esq, 
John Goddard, Esq. 
Wm, Grain, Esq. 
G. de G. Griffith, Esq., M.D. 
W. Griffith, Esq. 
Rev. W. B. Harrison. 
Spencer Herapath, Esq. 
Geo. Herring, Esq. 
Rev. W. Hodgson. 
Arthur Kimber, Esq. 
G. I. Leon, Esq. 

C. E. Lewis, Esq., M.P. 
Chas. Magniac, Esq., M.P. 
W. H. Mogg, Esq. 
Parkinson Gates, Esq., M.D. 
G. W. Obioini, Esq. 

D. Robinson, Esq. 
Christopher Rowlands, Esq. 

Thos.Rumball,E8q.,M.I.C.E. 
Thos, Sidney, Esq., Alderman. 



J, H. Wolton, Esq. 
Edwd. Wright, Esq. 
Admiral of the Fleet, Sir 

Provo WaUis, G.C.B. 
J. Eveleigh Wyndham, Esq. 

Secretary of ike Coinmittee. 
Hyde Clarke, Esq. 
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H. Skynner, Esq. 

* H. Solomon, Esq. 
G. N. Strawbridge, Esq. 

* 0. Surgey, Esq. 
W. Trotter, Esq. 
John Vade, Esq. 

* Lt.-Gen. J. L. Vaughan, O.B. 
Lieut.-Col. Vickers. 
Chas. Waring, Esq. 

* H. A. Withers, Esq. 

The duties of the Executive Committee of Spanish 
Bondholders elected in 1882 have been light during the 
past year ; and there has been no matter calling for the 
-consideration of the General Committee. Some difficulties 
were experienced in the early part of 1883, owing to need- 
less delay in the payment of the dividends upon the Un- 
converted 3 per Cent. External Debt, fiepresentations 
made by the Committee to the Agency and to the Spanish 
Finance Department resulted in the necessary orders from 
Madrid, and the dividends upon the Unconverted 3 per 
Cents* were paid in due course ; the matter having been 
the subject of an interpellation in the Spanish Chambers 
on the 22nd January, 1883. 

In the month of March a Bill was laid before the Cham- 
ber by the Minister of Finance to provide during the next 
20 years an annual sum of £320,000 for interest on and 
redemption of a loan of £3,400,000 effective value ; the 
money to be applied to roads, canals, railway, and other 
indispensable public works. 

The Budget for 1883-4 was in the same month presented 
by the Minister to the Cortes. Among the estimates- 
figured a sum of £1,600,000 additional interest on the 4 
pet Gent. Debt in excess of the sum hitherto assigned to 
tbe Public Debt. 
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The Budget was favourably criticised by the English 
Press. A statement was, however, made that the Bank of 
Spain had failed in its eifort to obtain a loan of £2,000,000 
from French and Belgian Firms, and an attempt to nego- 
tiate in London a loan for the same establishment, was 
understood to have met with no better success. Ulti- 
mately, a loan was stated to have been made in Paris. 

In May the Bill for the projected Public Works Loan of 
85,000,000 pesetas (£3,400,000) was withdrawn by Seiior 
Cuesta, the Finance Minister. 

In June, 1883, the following notice was issued by the 
Spanish Commission : — 

*' Spanish Financial Commission. The Bonds of the 3 

" per Cent. Consolidated Exterior Debt of Spain have 

" been received by the Government for conversion into 

" 4 per Cent. Stock to the extent of nearly the total 

" amount of the issue, only 1 per cent, of the whole 

"being still outstanding. The holders of the 4 per 

'' Cent. Stock will now commence to receive a yearly 

" interest of If per cent, on the equivalent amount of 

" the old 3 per Cent. Stock accruing from the 1st July 

'* next, payable quarterly, while those who have not 

" converted will continue to receive a half-yearly 

'' interest at the rate of 1;^ per cent: per annum. The 

" Commission deems it right to call the attention of 

" the holders of Unconverted Stock to these facts, and 

*'to remind them that the conversion still remains 

" open." 

F. L. DEEETES, 

President. 
37, New Broad Street, E.C. 

2^th June. 1883. 

The following statement of the Spanish Debt was 
received in June last from Madrid : — 

F 2 
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The Budget for ISSS-*, pubUshed in Madrid :— 

Orbinary Expenses. 
General Obligations of State, 

Pesetas. 



Royal Family ... 
Legislative Chambers 
Public Debt Service . . . 
Administration of Justice 
Pensions... 



9,800,000 

1,918,785 

273,883,448 

2,467,743 

47,963,446 



Ministerial Department. 

Salaries. 



Office of the President of Council 
Ministry of Foreign Affairs 
Grace and Justice 
War 
Marine 

of the Interior 
Public Works 
Finance ... 
Collection of Revenue , , . 
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7> 



1,101,709 

3,676,370 

54,993,815 

123,360,208 

33,526,582 

46,175,139 

45,191,360 

20,371,921 

137,394,050 



Pegetas. 



336,033,422 



465,791,154 



Total Expenditure 801,824,576 

Extraordinary Expenses 77,928,218 



[Equal to £35,190,112.] 
Oedinart Revenue. 



X. axes * • « • • • 

And Contributions ... 



879,752,794 



Pesetas. 

260,295,000 
131,829,000 



392,124,000 
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Customs 

Government Monopolies, Tobacco, Lotteries 
State Property and Eights ... 
Miscellaneous ... 

Total Ordinary Revenue 
Extraordinary Revenue 



[Equal to £35,212,317 



] 



Pesetas. 

123,808,000 

251,290,000 

13,994,886 

21,210,000 

802,376,886 
77,931,050 

880,307,936 



The accounts for the year have not yet been published, 
but the revenue return has been favourable, an abundant 
harvest having contributed greatly to this result. 

There are many matters of interest to the Bondholders 
which cannot be easily included within the limits of this 
Report. In an agricultural country like Spain, the means 
of transport are almost of greater moment than the quan- 
tity of produce raised. The numerous mountain chains 
form barriers which impede communications, only to be 
made effective by means of Railways. Whatever the vicis- 
situdes of crops in Spain, the extension of Railways must 
be accompanied by an extension of commerce, giving 
strength to and increasing the prosperity of the country. 

The causes which really affect the growth of the Revenue 
of Spain are chiefly political. The country, it has been 
said, grows rich ; the Treasury is poor. The contest 
between the administration on the one hand and the 
industrial interests of the country on the other, as to the 
effective realisation of the Customs Revenue, imf ortunately 
continues. 

The absorption of the Bonds of the National Debt 
within the country itself is not likely to take place until 
there is a permanent condition of internal peace. It is such 
absorption which, as in England, the United States, France 
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and Germany, can alone give stability to the Home Market, 
and limit the fluctuations of prices in the Foreign Markets. 
In Spain a larger proportion of the National Funded Se- 
curities is held than in many European countries ;. but 
the operations in them tend rather to disturb the Ex- 
ternal Markets than to give them stability; as at times 
securities are attracted to Madrid, and at others exported 
thence. Similar movements in the National Debt are 
seldom experienced in any of the other European countries. 

FRANCIS BENNOCH, 

Chairman of Committee. 



TENNESSEE. 

The position of affairs with regard to this debt cannot be 
said to have become much more satisfactory to holders since 
last year. On the 7th March last, however, a new " Debt 
Funding Bill ** was passed by the Representative Chamber 
of the Legislature, providing for "scaling" down the 
principal of the Debt to 50 per cent, and 3 per cent, interest- 
This Bill was shortly afterwards passed by the Senate and 
ratified by the Governor. The funding of the Bonds began 
about the middle of July, the New Issue being redeemable 
in one, two, three, four and five years — up to August 31st 
$1,500,000 of Bonds had been received by the Funding 
Board, and new Bonds had been issued to the amount of 
$900,000. 
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TURKEY. 

Rh>xjced Debt undee Deceee of Dec, 8-20th, 1881. 

Qroxo I— Loans 1858 and 1862 £7,183,872 

„ II— Loans 1860, 1863-4, and Treasury 

Bonds ... 10,241,048 

„ in.— Loans 1865, 1869, 1873 30,832,511 

,^ I Y —General Debt and Lottery Bonds 58,179,803 



£106,437,234 



Jottt Commission for the Ottoman Loans of 1858 and 1862 
under the Convention of February, 1873. 



The light Hon. E. Pleydell- 

Bowerie, Chairman. 
JB^ranoL Bennoch, Esq. 
IRogerBykyn, Esq, 
Jf homa Rumball, Esq., M.I.O.E. 



H. A. Withers, Esq. 

Secretary, 
Hyde Clarke, Esq. 

Agent in Constantinople, 
Captain Stab. 



The Commissioners for the 1858 and 1862 Ottoman 
Loans, appointed pursuant to the Convention of the 4th 
and 14h February, 1873, have continued as heretofore to 
dischai^e their duties on behalf of the Bondholders of those 
Loans. 

Thej have duly watched the execution of the arrange- 
ments made pursuant to the late Imperial Irade, and 
the apjlication of the Sinking Fund by the Council in 
Gonstaitinople has been a special matter of attention by 
the Conmissioners, as to which they are stiil in correspon- 
dence vith the Council at Constantinople. 

'On tie 29th March they made representations against the 
amortisation of unregistered Bonds, and the mode of re- 
demptioi by tender, and they sent aprotest on the sub- 
ject to ibie Imperial Ottoman Bank. 

At a kter period, when it was reported that numbers of 
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Bonds of the 1858 and 1862 Loans had been purchased 
for the Sinking Fund, they addressed to the Council of 
the Public Debt an urgent request for the publication 
of the numbers of the Bonds purchased and other parti- 
culars. This was partially complied with. 

The second and third coupons on the registered 
Bonds and those stamped for Conversion, due respectively 
on March 13 and September 13, 1883, have been paid at 
the rate of one per cent. It has been impossible, so far, 
to allot a higher rate than the minimum laid down by the 
Trade of December 8-20, 1881, owing to the somewhat 
stationary position of the assigned revenues. 

This position arises chiefly from two causes : — Firstly : 
The imminent commencement of the Tobacco Eegie, which 
has unsettled the present administration of the Tobacco 
Revenue, owing to the uncertainty in which not only 
the present growers and sellers find themselves as to their 
future position, but also the doubt entertained by the 
employes of the present Administration as to whether or 
no their services will be retained by the Eegie Company. 
Secondly : The extremely unsatisfactory state of the Pro- 
vinces in regard to contraband. 

The first of the points above referred to will disappear 
at the close of the present financial period. The second 
point presents more serious difficulties, and every endea- 
vour is now being made to overcome them. Special atten- 
tion will be called to this question lower down. 

This Council understand that about £100,000 was 
applied to the service of the Sinking Fund for the six 
months ending September 13th,1883,resulting in a purchase 
of about £377,000 of Registered Bonds of Group I., and this 
gives a total for the first twenty months of the adminis- 
tration of about £250,000 applied, and about £762,000 pur- 
chased. It is hoped that a further considerable sum may be 
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forthcoming at the close of the present financial year to 
continue the redemption of the first group. 

The very important question of the contributive parts 
of the Ottoman Public Debt to be borne by the Balkan 
States has not yet been settled. Both this Council and 
the English Bondholders' Representative in Constantinople 
have not ceased to make every exertion to promote a solu- 
tion of this question, and fair hopes may now be entertained 
that an arrangement of it will not be long deferred. Mr. 
Valfrey, who had been charged by the French Bondholders 
with the mission of endeavouring to bring about an entente 
eordiale amongst the Great Powers on the subject, has now 
been requested, and has cordially consented, to represent 
the interests of the English and Dutch Bondholders also. 
This gentleman, whose ability and energy are well known^ 
proceeds early in February to St. Petersburg, by the in- 
vitation of M. Giers, the Russian Minister for Foreign 
Affairs, there to endeavour to overcome fche principal 
difiiculties still standing in the way of a final and satis- 
factory conclusion of the matter. 

Eastern Roumelia, whose share of the Public Debt had 
been fixed by the Commission which drew up the regula- 
tions of the Eastern Roumelian Constitution at £240,000 
per annum for the first five years, with a subsequent increase, 
has continued to pay only at the rate of £180,000 per 
annum. The Porte has continually protested against this 
unjustifiable reduction, and it is understood that negotia- 
tions are now pending, by which a more satisfactory 
arrangement may be arrived at. 

For all information and detail as to the financial 
period ending March, 1883, the Council begs to refer to the 
report issued in August, 1883, by the Council of Adminis- 
tration at Constantinople. A similar report on the present 
financial period is expected soon after its close. 
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Mr. Edgar Vincent having been appointed European 
Financial Adviser to the Egyptian Government, the Council 
of Foreign Bondholders, on October I7th, elected Mr, 
Vincent Caillard his successor as English and Dutch 
representative on the Council of Administration. 

Since the arrival of Mr. Caillard in Constantinople three 
principal questions have arisen : — 

First. — ^A proposal was made to the Council of Adminis- 
tration to apply a special stamp to the Priority Bonds, 
setting forth that the interest on these was to be provided 
preferentially out of the revenue accruing to the Adminis- 
tration from the Tobacco R^gie. This proposal, to which 
grave objections were entertained, has been abandoned. 

Second. The Conversion. — It will doubtless be re- 
membered that the Conversion of the Debt was at first ex- 
pected to commence in September last, but was subsequently 
deferred till November, and, on account of various dif- 
ficulties which presented themselves, was again delayed 
until March pf the present year. These difficulties have 
been gradually overcome, and the Council of Administra- 
tion appears determined to commence the Conversion at 
the earliest possible moment ; but the delegate to be named 
by the Turkish Government to superintend the conversion 
at Paris and in London has not yet been appointed. The 
Porte has been strongly urged to avoid all further delay. 

The Stamp Duty on the new Converted Bonds, the total 
amount of which was so large that its payment seemed likely 
to prevent the conversion being effected, was, at Mr. Caillard's 
suggestion, left to be paid by the individual Bondholders. 
This Duty amounts in England to 9d. on each new Bond of 
£100, stamped for Conversion, if issued in exchange for 
previously English-duty-paid Bonds ; and to 2s. 6d. on each 
Bond of £100 if issued in exchange for Bonds not previously 
stamped. 
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Third. The Question of Contraband in the Pro- 
vinces. — ^This question has now assumed a grave form. 
The Porte has thought fit to contest the right of the 
Administration either to award punishment to the contra- 
bandists or to bring them, when necessary, before the Local 
Tribunals, a right which, up till July last, had never been 
contested. At that time, however, a case arose which led 
to the issue of a Vizierial Decree, refusing this right 
to the Administration of the Six Indirect Contributions, 
and affirming that, although the right of seizure lay with 
them, all penal powers and powers of taking legal action 
rested with the Director of Customs. The Council of 
Administration has not ceased energetically to contest this 
decision and to uphold the rights of the Bondholders, but 
so far with no result. 

Even leaving the question of principle aside, the prac- 
tical objections to the course taken by the Porte is sufficiently 
evident. The Customs only exist on the sea-coast and not in 
the interior, where the greatest part of the contraband 
trade is carried on; and even on the coasts, where the 
Customs do exist, no instructions have been issued to the 
officers of the Porte, and no notice is taken of the appli- 
cations for such instructions of the Administration of the 
Six Indirect Contributions. 

This impolitic action of the Porte is already producing 
a serious effect on the revenues of the Administration. 
This Council will have, therefore, seriously to consider 
what action it may have to take in order to support the 
-efforts of the Delegates at Constantinople, to whom the 
Porte agreed to assign the entire control and direction of 
the Revenue set apart for the Bondholders whom they 
represent. 

The reduced value of the entire Turkish Bonded Debt 
dealt with by the Irade of 8/20 December, 1881, represents 
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a nominal amount of 
deducting the reduced value of the 
Lottery Bonds, which the Council of 
Administration has excluded both from 
Registration and Conversion, and 
amounting to 

a total of 



£106,437,234 



14,211,407 

£92,225,827 



remains, which is subject to either Registration or Con- 
version. 

This Registration could only be effected in London, 
Amsterdam, Rome, and Constantinople, for no Registration 
Offices were opened in France, Germany, or Austria. The 
holders in France, where the bulk of the Debt — consisting 
principally of the 5 per cent. General Debt, and 6 per cent. 
Bonds of the Loans of 1860, 1863, 1865, 1869, and 1873— is 
held, had no other option given to them than to have 
their Bonds "stamped for Conversion," hence the large 
preponderance of " Stamped " over *' Registered " Bonds. 

The following table gives the position of the Turkish 
Debt on the 31st December, 1883, and embraces all countries 
where it is held : — 



Loan. 


Registered Bonds. 


Stamped Bonds. 


Undeclared Bonds, 


Reduced Value. 


Reduced Value. 


Reduced Value. 




Deci- 


Deci- 


Deci- 




£ mals. 


£ mals. 


£ mals. 


Group I. \l^ 


1,934,675-663 


960,756-086 


549,884-251 


2,135,883-709 


1,051,418-500 


551,253-791 


(1860 
Group II. ] 1863-4 

(1872 


3,357-501 


892,727-120 


148,116-379 


27,079-393 


2,952,840-520 


993,762-087 


2,157,343-757 


1,659,350-000 


1,406,471-243 


(1865 

Group III. 1 1869 

U873 


297,932*322 


2,245,048-400 


377,732-278 


2,464,762-560 


8,336,352-960 


2,084,484-480 


328,914-300 


13,877,352-450 


819.931-250 


Group IV. :— 








b% General Debt 


2,865,444-635 


34,976,592-900 


6,126,358-465 


£92,225,827 \ 


£12,215,393-840 


£66,952,438-936 


£13,057,994-2-24 



94 



It will be seen that the holders of £13,057,994, or about 
14 J- per cent, of the Debt, have not yet declared their 
intentions. 

The subjoined table will be of particular interest to 
English holders : — 

Debt held in England on the 31st December, 1883. 



Loan. 


Registered in 

London. 

Reduced Value. 


Stamped in London. 
Reduced Value. 


Undeclared Bonds 

held in England. 

Reduced Value. 


Group I. [l^ 

(1860 
Group IL 51863-4 

(1872 

fl865 
Group III. { 1869 

U873 
Group IV. :— 
6% General Debt 


£ 

1,757,597 

1,942,183 

2,044 

24,847 

2,014,677 

290,798 

949,391 

312,350 

673,436 


Decls. 
513 

709 
250 
558 
626 
177 
040 
350 

622 


£ 

960,755 

1,107,889 

553 

39,096 

1,127,011 

996,726 

3,443,007 

3,850,593 

5,126,635 


Decls. 
154 
500 
520 
120 
125 
400 
360 
500 

650 


Note,— This can only 
be approximately esti- 
mated. A proportionate 
amount, as given in the 
preceding table for all 
countries, is here assumed, 
say £4,100,000. 




£7,967,326 


845 


£16,652,268 
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Debt Held in Holland and Belgium on the 31st 

December, 1883. 

So far as can be ascertained. Bonds stamped for Con- 
version have no official currency there, so that practically, 
only Bonds Registered are dealt in. 

The amounts registered up to the 31st December, 1883, 
in Holland and Belgium were as follow : — 

Reduced Value. 

Group I. Loans of 1858 and 1862 ... Nil. 

{Loan of 1860 ... 
ditto 1863-4 
ditto 1872 ... 
rLoan of 1865 ... 
Group IIL-j ditto 1869 ... 
I ditto 1873 ... 
Group IV. 5% General Debt 



£1,283*160 

l;648-080 

21,172-875 

4,473-000 

1,470,218-880 

4,464-200 

2,056,908-375 



Total Registered 



£3,560,168-570 
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The amounts of the Turkish Debt, (excluding Lottery 
Bonds) held in Italy, Turkey, Germany, and Austria are 
relatively small; a rough approximation of the probable 
distribution on the 31st December, 1883, of the Debt, 
according to coiintries, may be made as follows : — 

England (say) £28,700,000 

Holland and Belgium ( „ ) 4,200,000 

France („) 48fi00fl00 

Italy, Turkey, Germany, and Austria ( „ ) 11,325,827 

Total Debt, exclusive of Lottery Bonds . . ,£92,225,827 

' —--, 

The Lottery Bonds for £14,211,407 reduced value, are 
principally held in Austria, Germany, Belgium, Holland and 
Turkey. 



URUGUAY. 

Kve per Cent Unified Debt, 1883, £11,127,000, for Con- 
version of the External and Internal Debt, estimated 
together to amount to £12,579,740. 

Committee of Uruguay Bondholders. 



The Right Hon. E. P. Bou- 

verie, Chairman. 
A. W. Ray, Esq^., Deputy -> 

Chairman. 
C. Dear, Esq. 

Coleridge J. Kennard, M.P. 
L, R. Lack, Esq, 



Cyrus Legg, Esq. 
R. Monckton, Esq. 
W. Richardson, Esq. 
C. H. Stewart, Esq. 

Secretary, 
Hyde Clarke, Esq. 



According to the terms of the Convention entered into 
with the Bondholders on the 1st July, 1878, the Govern- 
ment of Uruguay should have resumed the full payment 
of 6 per cent, interest on the External Debt on the 1st 
January, 1883. Instead of this, however, a proposal from 
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the Government was submitted to the Bondholders at a 
General Meeting held on the 10th January, 1883, by which 
they offered to continue to pay the interest at 2| per cent., 
as they had done since the last arrangement, and also to 
create a Sinking Fund of ^ percent. 

The meeting, however, refused to accept this, and offered 
to take 3 per cent, interest, and to have no Sinking Fund. 

Before this alternative proposal could be accepted by the 
Government, a Commissioner from Uruguay, Mr. Cerruti, 
arrived in London, and put himself into communication 
with Messrs. Thomson, Bonar and Co., the agents of the 
Loan. This gentleman was authorised to negotiate for a 
conversion of the External and Internal Debts into a 
General Debt, bearing 5 per cent, interest. 

A conference of several influential Bondholders was held 
at the Council House, and the Council were requested 
by them to call a general meeting of Bondholders to 
appoint a Committee of Bondholders to act in conjunction 
with the Council, and to consider any scheme which should 
bft submitted for the arrangement of the Debt. The 
Council accordingly convened a meeting, which was held 
on the 16th of July, at which the Committee was ap- 
pointed. 

M. Cerruti having at length made a definite proposal, a 
form of General Bond was drawn up and sent to Uruguay 
by Messrs. Thomson, Bonar, and Co. A copy of this 
General Bond, as finally approved by the Government of 
Uruguay, and communicated to the Council by her 
Majesty's Minister at Montevideo, is annexed. This con- 
tains the details of the proposed scheme of unification. 

The Gi^vernment having accepted the form of General 
Bond, the whole plan of conversion was laid before a 
general meeting of Bondholders, which was convened 
by the Council at the request of the Committee. The 
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meeting having accepted it, Messrs. Thomson, Bonar and 
Co. are now engaged in carrying out the details of the 
conversion. 

The Bonds which have been registered with them 
for conversion are quoted officially in the Stock Exchange 
List. 

Pending the completion of the details the Uruguay 
Government have paid the 3 per cent, interest which the 
Bondholders agreed to accept at their meeting on the 10th 
January, 1883. 

An accurate copy of the General Bond as published by 
the Government is annexed. 

THE ORIENTAL REPUBLIC OF URUGUAY. 

General Bond, To secure a Loan of £11,127,000 

British Sterling. 

Under the Laws of the said Republic dated the 12th May, 
1883, and under the Authorities thereby granted to the 
Executive Power to proceed to unify the Public Debt ; 
WE, the undersigned, on behalf of the said Republic, 
certify, covenant, and declare, that the Government 
of the said Republic has contracted an Unified Loan 
for the sum of £11,127,000 Nominal British Sterling, 
which shall be represented by bonds in the form and 
of the tenor and effect and upon and subject to the 
terms and conditions following, that is to say — 
I. The Bonds of the said Loan shall be to bearer, and 
shall be sealed with the Seal of the Government of the 
Oriental Republic of Uruguay, which shall be affixed by 
His Excellency the Minister of Finance, who shall also 
sign the same as the representative of, and on behalf of, 
the Government of the Oriental Republic of Uruguay, or 
by another representative appointed for that purpose, and 

G 



98 

countersigned by Messrs. I. Thomson, T. Bonar and Co., by 
whom the same shall be issued in the following series, as 
may be determined by them : — 

Series A, Bonds of ^1,000 each. 
Series B, Bonds of £500 each. 
Series C, Bonds of £100 each. 

to the total nominal amount of £11,127,000. 

II. Every Bond of this Loan shall bear interest at the 
rate of 5 per cent, per annum from the first day- of Novem- 
ber, 1884, and there shall be attached thereto Coupons for 
the interest, to be paid quarterly in London and in Monte- 
video, upon the First day of April, the First day of July, 
the First day of October, and the First day of January, at 
the Counting House of Messrs. I. Thomson, T. Bonar and Co., 
in Pounds Sterling, and the first payment of interest shall 
be made upon the First day of April, One thousand eight 
hundred and eighty-four. 

IIL The Oriental Republic of Uruguay will provide 
annually for the redemption of the Loan until the total 
amount of principal and interest shall be paid, a sum equal 
to one half per cent, upon the total nominal amount of this 
Loan. This sum will be invariable and totally applied each 
quarter of a year by equal instalments upon the nominal 
amount of the Capital of the Loan, whatever may be the 
amount of the Bonds which shall exist outstanding or 
unredeemed. The sums payable for interest on Bonds re- 
deemed will be added to the annual provision as abovesaid, 
and will also be applied for the redemption of this Loan. 

IV. To effectuate the redemption, the Bonds shall be 
drawn by lot in London, and the first drawing shall be 
made on or before the first day of January, One thousand 
eight hundred and eighty-four, and the subsequent draw- 
ings on or before the first day of April, the first day of 
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July, the first day of October, and the first day of 
January in each year, in the presence of a Notary Public 
and a member of the firm of Messrs. I. Thomson, T. Bonar 
and Co. The denoting numbers of the Bonds when drawn 
shall forthwith from time to time be published twice in 
two daily morning newspapers in London and Monte 
Video, and their payment in British sterling at par shall 
take place three months afterwards, that is on the day 
next thereafter appointed for payment of interest on the 
Bonds, that is to say upon the first day of April, the first 
day of July, the first day of October, and the first day of 
January in each year which shall first happen, and no 
Bond when drawn shall bear interest subsequent to the 
time appointed for its payment, unless fi'om default of the 
Government it shall not then be paid. 

V. The Bonds drawn with interest Coupons not due will 
be cancelled by Messrs. I. Thomson, T. Bonar and Co., as 
the Financial Agents of the Republic of Uruguay, in the 
presence of a Notary Public. 

VI. The bearer of every Bond, except such as shall have 
been paid in Monte Video, shall be paid in British sterling 
without deduction, at the counting-house of Messrs. I. 
Thomson, T. Bonar and Co., in London as above mentioned, 
the interest and principal of the said Bond as follows: — 
The interest of each Bond on presentation against the 
surrender of the matured Coupons thereto attached. The 
principal of each drawn Bond upon presentation and 
against the surrender thereof with the Coupons not then 
due belonging thereto, and in case any unmatured coupons 
shall be missing, the value thereof shall be deducted from 
the principal, and the payment of interest and redemption 
of the Bonds will take place and be performed as well in 
time of war as of peace, whether the holder of the Bonds 
shall be the subject of a State friendly or hostile to the 

G 2 
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Oriental Republic of Uruguay, and the Bonds of this Loan 
will be exempt from sequestration or confiscation, and also 
from all taxes, impositions, imposts or deductions whatso- 
ever, past, present or future, either by or on the part of the 
Oriental Republic of Uruguay in or out of the Republic. 

VII. The Oriental Republic of Uruguay do hereby 
declare that the service of this Loan shall be secured by 
deliveiy of the National Revenues as they are collected, and 
shall be secured in like manner upon the same securities 
and with the same powers as is already provided by former 
laws, and in particular upon the customs, taxes, proceeds 
and sources of Revenue levied, raised and received at the 
Custom Houses within the Republic, and upon the other 
securities, and with the powers granted as security for the 
Bonds of the Loans unified by and given in exchange for 
the Bonds of the present Loan, which funds, or so much 
thereof as shall be sufiicient for the due and punctual pay- 
ment of the interest and redemption of the said Loan as 
aforesaid, together with a further sum sufiicient for a 
Commission of One per Cent, upon the respective amounts 
from time to time required for the interest, and One-half 
per Cent, upon the amounts required for the redemption of 
the Loan, shall be paid by or on the part of the Government 
quarterly, and every quarter, to the agents to be appointed 
for that purpose by Messrs. I. Thomson, T. Bonar and Co. 
and the first of such quarterly payments shall commence 
and be made on the First day of February, One thousand 
eight hundred and eighty -four, and shall be so paid as that 
Messrs. I. Thomson, T. Bonar and Co. shall from time to 
time receive in London, and in Monte Video, in their hands, 
such sums of money as may be sufficient to provide in 
London and in Monte Video, for every quarterly service of 
the Loan and interest and redemption as aforesaid, not later 
in each case than one calendar month next preceding the 
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respective quarterly days appointed for the payment of 
the interest and the redemption of the Loan. 

VIII. The Government shall pay all drawn Bonds and 
Coupons that may he presented for payment in Monte 
Video at the fixed exchange of Four decimal Seventy 
Dollars to the One Pound Sterling, and may, on or be- 
fore the day on which the funds for payment of the quar- 
terly service of the Loan should be paid to the Agent 
of Messrs. I. Thomson, T. Bonar and Co., in Monte Video, 
hand to him Bonds drawn for payment or Coupons falling 
due on the next quarterly day fixed for payment of the 
interest and redemption of the Loan in lieu of the funds for 
the payment of such drawn Bonds and Coupons. 

IX. Messrs. I. Thomson, T Bonar and Co., will not incur 
any responsibility for the fidelity of any Agent whomso- 
ever, not being of their exclusive appointment for their 
Agents, and the moneys received shall be at the risk of the 
Republic until the sums are paid to Messrs. I. Thomson, 
T. Bonar and Co., at their counting-house in London, or in 
Monte Video. And to facilitate still further the payments 
of the Sinking Fund and interest on the Bonds, and to 
diminish as much as possible the risk in the transmission of 
money, the Coupons on the Bonds for the current quarter, 
and any overdue Coupons, will be accepted as cash at par 
in payment of any customs and other dues and duties at all 
the Custom Houses of the Eepublic. 

X. In all Contracts which the Government of the 
Oriental Republic of Uruguay may make with reference to 
its general revenues and i-esources, and its import and 
export customs, it binds itself to include the stipulations 
necessary to insure the punctual payments of this Loan. 

XI. In order to efiect the unification of so much of the 
External Debt of One thousand eight hundred and seventy- 
one issued by Messrs. I. Thomson, T. Bonar and Co. (herein 
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called the External Debt) as remains outstanding, the 
Bonds thereof at present existing will be exchanged Bond 
for Bond of an equivalent amount for those of this Unified 
Loan as and when the Bonds of the External Debt are 
presented to the Contractors for that purpose, and in the 
meantime £3,467,500, being a corresponding portion of the 
Bonds of the Unified Loan, shall be retained by the said 
Contractors, and the Bonds of the External Debt which 
must be exchanged for Bonds of this Loan shall be can- 
celled by the Contractors from time to time as and when 
the Bonds of the External Debt are received. 

XII. In like manner, in order to effect the unification of 
so much of the Internal Debt as remains outstanding, the 
Bonds thereof at present existing will be exchanged in 
accordance with the Conventions of the Twenty-eighth 
June One thousand eight hundred and eighty- three, and of 
sixth July One thousand eight hundred and eighty-three, 
made between the Executive and the Representatives of 
the Internal Bondholders, and in the meantime £6,808,500, 
being a corresponding portion of the Bonds of the Unified 
Loan, shall be retained by the Contractors, and the Bonds 
of the Internal Debt which may be exchanged for Bonds of 
the Unified Loan shall be cancelled by the Contractors 
or their Delegate from time to time as and when the Bonds 
of the Internal Debt are received, and for this purpose the 
Contractors shall deliver the Bonds of the Unified Loan 
destined for that purpose to the Government that shall also 
superintend the cancellation in Monte Video ; and the Con- 
tractors shall be discharged from all liability by his receipt 
for the said Bonds of the Unified Loan, and by his Certifi- 
cate in the aforesaid cancellation made in Monte Video of 
the Bonds of the Internal Debt. 

XIII. The residue of the Unified Bonds being eight 
hundred and fifty-one thousand pounds nominal value, shall 
be handed by the said Messrs. L Thomson, T. Bonar and Co. 



103 

to the Bank of England or any other that may be selected, 
on behalf of the Government of the Republic. 

XIV. In the event of a National Bank being constituted, 
in pursuance of the provisions of the said law of the 
23rd April, 1883, of the Republic, the Government re- 
serves to itself the right, by arrangement with Messrs. I. 
Thomson, T. Bonar and Co., to transfer the service of the 
Loan to that bank. 

XV. And we, the undersigned President and Officials of 
the Republic of Uruguay, in the name and on behalf of the 
said Republic of Uruguay, do hereby solemnly promise and 
engage that all the foregoing conditions and provisions 
shall be duly and faithfully observed and kept by the 
Government of the said Republic. And we further, by 
and on behalf of the said Republic and Nation, solemnly 
engage that the Revenues and securities specially hypothe- 
cated to the payment of interest and redemption of this 
Loan, shall be maintained intact under all circumstances, 
and that the same shall not on any pretence, in time of 
peace or war, be alienated therefrom, but that the same 
shall be set apart, received and applied, so that all the 
yearly dividends of this Loan shall be punctually dis- 
charged, and the redemption of this Loan shall he duly 
performed. 

In Witness whereof, we, the undersigned, the President 
and OfBcials, in the name and on behalf of the Republic and 
Nation, have set our Sign Manuals, and affixed the Seal of 
the Republic hereto this Fifteenth day of November, One 
thousand eight hundred and eighty-three. 

(Signed) MAXIMO SANTOS, 

JOSE L. TERRA, 
CARLOS DE CASTRO, 
MANUEL HERRERA Y ORES, 
MAXIMO TAJES. 
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VENEZUELA. 

External Issue £2,686,850, part of new Consolidated 
Debt of £4,000,000, of which £1,250,000 is reserved for 
conversion of the Internal Debt. 

Venezuelan Committee, 



Admiral of the Fleet, Sir 
Prove WaUis, G.aB.,CAatr. 
man. 

Eight Hon. E. Pleydell- 
Bouverie, Ex-offlcto, 

J. W. Chater, Esq. 

E. Jonas, Esq. 



F. Obicini, Esq. 

Lt.-General J. L. Vaughan, 

CB. 
E. Wright, Esq. 

Secretary, 
Hyde Clarke, Esq. 



Trustees for the Deposit of Old Securities at the 

Bank of England. 

Lionel N. Bonar, Esq. | J. W. Chater, Esq. 

In order to carry out the Unification of the External and 
Internal Debts, as provided for in the Convention of January, 
1880, a Decree was passed by the Venezuelan Government 
on the 27th December, 1882 (of which a translation was 
given in the last Report of the Council), to the effect that 
all Bonds of the Internal Debt should be sent in for conver- 
sion into the New Stock of 1881 during the first twelve 
days of January, 1883. This conversion, however, proved a 
failure, as the majority of Internal Bondholders refused to 
convert. In consequence, a further Decree was passed on 
the 10th of March, 1883, ordering the return to the holders 
of those Bonds which had been presented for conversion. 

The Council have been in direct communication with 
the President during the past year, and have used every 
endeavour to forward a plan by which the conversion of 
the Internal Bonds might be effected, and so obtain the 
payment of the Four per Cent. Interest promised to the 
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External Bondholders under the Convention of January, 
1880. 

On the 30th of August, 1883, a Decree was passed by the 
National Congress, of which a copy is annexed, ordering the 
Unification to be effected, and providing for the payment of 
the expenses of that operation out of the £250,000 originally 
deducted from the capital of the External Debt. As this 
amount in new Bonds had already been handed over to the 
Fiscal Agent of the Republic for that purpose, the Bond- 
holders, at a General Meeting held on the 1st of October, 
1883, passed a resolution refusing to again pay for the ex- 
pense of the conversion of the Internal Bonds. The Govern- 
ment also declare that they have no funds available for 
these expenses. 

The Government of Venezuela represent that until the 
Unification of the two Debts of the Republic has taken 
place, the Act of Congress, confirming the arrangement of 
the Consolidated Debt of 1881 only authorises them to pro- 
vide for the payment of interest on that Debt at the rate of 
3 per cent. Remittances still continue to be made at that 
rate, and there does not now appear to be any prospect of the 
rate being increased to 4 per cent, until the portion of the 
Revenue of the Customs set aside for that purpose in- 
creases sufficiently to allow of this being done. 

The latest Budget Returns, as given by the President in 
his Message, are as follows : — 

Revenue B.28,974,603 80 cts. 

Expenditure 27,873,154 



Surplus B.1,101,449 80 cts. 

The Revenue had decreased during the year from 1st 
July, 1881, to 30th June, 1882, by B.487,217 89 cts. 

Gold mining in Venezuela attracts the attention of 
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capitalists, and several new mining companies have been 
launched during the past year, with more or less success. 

From the Official Gazette of the United States of Venezuela 

of 31st August, 1883. 

[Translation.] 

THE CONGRESS OF THE UNITED STATES OF 

VENEZUELA, 

Considering : — 

That by the Fiscal Convention of the 24th January, 
1880, between the Minister* Plenipotentiary and Fiscal 
Agent of Venezuela in London and the Council of Holders 
of Venezuelan External Bonds in London, it was stipu- 
lated that these Bonds should bear interest from that year 
at the rate of 4 per cent, per annum ; 

That the Law of 29th May, 1880, sanctioning the said 
Convention, with modifications accepted by the External 
Creditors of the Republic, provided that, pending the 
unification of their Debt with that of the Internal Bond- 
holders, the former should only bear interest at the rate of 
3 per cent, per annum ; 

That in fulfilment of these instruments the Nation has 
religiously met all the engagements (cantidades) stipulated 
for, both as regards the interest at 3 per cent, and the 
ordinary and extraordinary expenses ; 

DECREES :— 

Art. 1. — ^As soon as the two quotas of 27 per cent, each 
of the 40 units of the Customs Revenue, which together 
constitute the rightful and special fund of Public Credit, 
shall cover the amount of interest at 4 per cent, on the 
principal of the External and Internal Debts and Charges 
thereon, the unification spoken of in the Fiscal Convention 
of the 24th of January, 1880, shall take place. 
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Art. 2. — If before the proceeds of said Special Fund 
(Apartados) suffices to cover the service of both Debts at 
4 per cent, per annum, the Internal and External Creditors 
should agree to anticipate the unification, and if in order to 
complete the sum required for said service there should be 
a deficiency not exceeding the amount of 192,040 bolivares 
(francs), the Executive power is hereby authorised to 
increase the Special Fund (Apartados) of Public Credit, 
and to make good that amount from the surplus derivable 
from other branches of the Federal revenue. 

Art. 3. — ^In whatever manner the unification may be 
carried out, either because the proceeds of the Special 
Fund (Apartados) should suffice for the purpose, or by 
reason of an increase in the estimates, the unification shall 
not comprise the Internal Bonds belonging to establish- 
ments of public instruction and national beneficence, which 
will continue as inscribed stock, bearing interest at the 
rate of 5 per cent, per annum. 

Art, 4. — ^The rest of the capital of the Consolidated 
National Debt, bearing interest in the hands of private 
individuals, shall be calculated for the purpose of con- 
version into Bonds of the Unified Debt at the rate of 25 
bolivares (francs) 25 cents per pound sterling, in conformity 
with the law. 

Art. 5. — ^The capital amount of the Unified Debt shall 
bear 4 per cent, interest per annum from the half-year 
in which the unification takes place, and the said interest 
and expenses in London shall be met out of the proceeds 
of the two special funds of the public credit. 

Art. 6. — ^The Coupon of the Unified Debt shall be 
payable in London as well as in Caracas by the Agents of 
the Committee, at the option of the Bondholders. 

Art. 7. — The unification shaU be carried out in the most 
absolute manner, so that the Bonds which may be issued in 
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virtue of this Decree, shall be in form, dimensions, signa- 
tures, stamps, series, numbering and general appearance, in 
privileges and other respects, the regular and natural con- 
tinuation of the External Bonds of Venezuela in actual 
circulation, and so that all the Debt of the Republic shall 
be considered as external. 

Art. 8.— All these Bonds, those already in circulation as 
well as those to be issued in virtue of this Decree, shall 
have a copy of it printed on the back. 

Art. 9. — The Old Debt deposited in the Bank of England 
shall be returned to the Government of Venezuela, as well 
as the Internal Debt after conversion, to be burnt in Caracas 
according to the law, so that no vestige of the former 
issues shall remain. 

Art. 10. — ^The expenses which may be occasioned by 
said unification shall be considered as part of the negotia- 
tion stipulated in the fiscal convention, and for which ex- 
penses External Bonds for £250,000 were issued. 

Art. 11. — ^If by the 1st of October of the present year the 
Internal and External Creditors shall not have agreed upon 
the unification in accordance with Article 2 of this Decree, 
it shall not be allowable to carry it out after that date, ex- 
cept under the provisions of Article 1. 

Art. 12. — The Board constituted by Art. 2 of the Fiscal 
Convention shall proceed to effect the unification in ques- 
tion within the term reckoned from the receipt of the 
Bonds of the Internal Debt until the 31st May, 1884. All 
Bonds of the said Debt not presented for unification up to 
that date shall be null and void. 

Art, 13.— So long as the unification shall not have been 
effected, the Bonds of the Consolidated External Debt shall 
continue to bear interest at 3 per Cent,, and those of the 
Consolidated Internal Debt at 5 per Cent. 
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Given in the Palace of the Federal Corps Legislatif at 
Caracas, on the 9th August, 1883, Twentieth year of 
the Constitution, and Twenty-fifth of the Federation. 

(Signed) J. P. ROJAS PAUL, 

President of the Senate. 

FRANCISCO DIAZ GRAFE, 

President of the Chamber ofJ)eputtes. 

(Countersigned) M. CABALLERO, 

Secretary of the Senate, 

F. NICOMEDES RAMIREZ, 
Secretary of the Chamber of Deputies, 

Federal Palace at Caracas, 30th August, 1883. Twentieth 
year of the Constitutioni and Twenty-fifth of the 
Federation. 

Let it be carried out and put into execution. 

GUZMAN BLANCO. 

(Countersigned) NICOLAS D. DELGADO, 

Minister of Public Credit. 
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VIRGINIA. 

Five per Cent. Sterling Bonds, 1854. 
Six per Cent. Dollar Bonds, Series A, 1871. 
Six per Cent. Dollar Bonds, " Peelers,'' 1872. 
Ten-Forty Dollar Bonds, 1879. 

Virgittian Committee. 



The Eight Hon. E. Pleydell- 

Bouverie, Ex-offieio, 
H. R. Beeton, Esq. 
Jas. B. Blarney, Esq. 
Walter Ohinnery, Esq. 
S. Claris, Esq. 
Charles Clark, Esq. 
David Clark, Esq. 
J, C. Conybeare, Esq. 
John Dabbs, Esq. 
Joseph Hankey Dobree, Esq. 
W. Duncan, Esq. 
Granville Farquhar, Esq. 
C. E. Flower, Esq. 
John Ford, Esq. 
Commissary-General R. M. 

Gardiner. 
R. H. Glyn, Esq; 
John Alers Hankey, Esq. 
Arthur Horrigan, Esq. 
E. Humphreys, Esq. 



Henry Joachim, Esq. 
Arthur Kimber, Esq. 
Silvester L'Amy, Esq. 
Robt, P. Laurie. Esq. 
G. I. Leon, Esq. 
J. L. Mieville, Esq. 
Samuel Montagu, Esq. 
D. Oppenheimer, Esq. 
M. J. O'Shaughnessy, Esq. 
Geo. Penson, Esq. 
Giuseppe A. Pugno, Esq. 
Geo. T. Eait, Esq. 
Geo. Richardson, Esq. 
Captain W. W. Ross. 
C. Satterthwaite, Esq. 
W. Trotter, Esq. 
Geo. Yule, Esq. 

Secretary. 
Hyde Clarke, Esq, 



The legal contest in which the Committee have been 
engaged during the last two years, in order to establish the 
rights of the holders of Virginia Bonds to compel the 
acceptance of coupons in the payment of State taxes, has 
been carried on unremittingly, since the issue of the last 
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report, by means of various suits instituted in the law 
courts of the State, and of the United States ; but it has 
not yet arrived at a definite conclusion. 

At the beginning of March, 1883, the suit of " Antoni 
versus Greenhow," which was meant to test the con- 
stitutional validity of the Act of Virginia, called the 
" Coupon Killer " Act, was argued, on appeal, before the 
Supreme Court of the United States, and a decision given, 
which, on first consideration, was deemed adverse to the 
Bondholders, but which did, in fact, decide merely that the 
process called mandamus would not lie against the col- 
lectors of the State Revenue, to compel them to receive 
coupons for cash. 

Shortly after this decision was rendered, the Baltimore 
and Ohio Railroad Company sought to test its efficiency by 
tendering large quantities of coupons in payment of the 
taxes they owed the State. These were refused by the 
collectors, and the property of the Railroad Company was 
seized by the State. This ended in an injunction being 
granted last May by the United States Circuit Court, 
stopping the sale by the State officer of the company's 
rolling-stock. This decision was a very important one, 
in furtherance of the Bondholders' interests. At the same 
time, the hearing of a case brought by the Agent and 
legal adviser of the Committee, Mr, Royall, in the Virginia 
State Court, resulted in the issue of a mandamus to 
compel the acceptance, by the Treasurer, of coupons pre- 
sented in payment of taxes. Both these cases will be 
decided on the appeal now pending in the United States 
Supreme Court. 

In September the Bondholders gained another step by a 
decision rendered in the United States Circuit Court, which 
held, firstly, that the coupons were legal tender ; secondly, 
that officers would be restrained from levying on the tax- 
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payer's property after the tender of coupons had been 
made ; and, thirdly, that without regard to the citizenship 
of the parties bringing the suits, the Circuit Court had the 
right to entertain them. 

The joint resolution recently passed by the Legislature 
of Virginia, declaring the Riddleberger Bill final, is sus- 
ceptible of different interpretations, and, as a fact, is vari- 
ously interpreted by persons equally competent to form 
an opinion on the matter. By some, the refusal to sanc- 
tion further legislation, or, in other words, to complicate 
further the question already abounding in elements of 
contention, is considered favourable. By others it is 
argued that the reassertion and, so to speak, re-enactment 
of a Bill which amounts virtually to the repudiation of the 
Debt, deals a death-blow to the hopes of the Bondholders, 
so far, at least, as the power of the Legislature of Virginia 
is concerned. 

Fortunately, the decision of the question between the 
State and its creditors now rests with a higher and more 
impartial tribunal — ^the Supreme Court of the United 
States — a tribunal whose decisions command general re- 
spect, and which observes the plain principles of law and 
justice, and in the rectitude of whose proceedings confi- 
dence may be placed. 

Appended is an extract from the text of the judgment of 
the Supreme Court, delivered on the 7th January, 1884, in 
the case of Smith v. Greenhow, reversing on appeal a de- 
cision of the Circuit Court of the United States, which re- 
mitted for determination by the State Court a claim brought 
for damages sustained by the seizure of goods after tender 
had been made of coupons in payment of taxes for a less 
amount than $500, in which cases it was claimed that the 
State Courts alone had jurisdiction. 
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[Extract.] 

** The ground on which the order of the Court below, re- 
" manding the cause, was placed, seems to have been that no 
*' federal question, such as is necessary to confer jurisdiction 
" in the case upon the courts of the United States, appears 
" to be necessarily involved in the issue raised by the plead- 
"ings. In this we think the Court erred. The replication 
" alleges that the coupons tendered contained an express 
^'proxaise, as required by law, of the State of Virginia, that 
" they should be received in payment of all taxes due to 
*' the State. The rejoinder is that the Act of January 26, 
"1882, subsequently passed, expressly forbids the defendant 
*' from receiving such coupons in payment of taxes. The 
** demurrer in effect denies the validity of that law, and upon 
" the record no ground of its invalidity can be inferred, 
" except that it is avoided by the operation of that provision 
" of the Constitution of the United States which forbids any 
" State from passing laws which impair the obligation of 
" contracts. It therefore sufficiently appears upon the record, 
*' that the plaintiffs case arises under the Constitution of the 
" United States, within the rule as laid down in Bridge Pro- 
^'prietors v. Soboken Company, 1 Wall. 116-142. 

" There is a ground for remanding the cause suggested by 
'* the record, but not sufficiently apparent to justify us in 
" resorting to it to support the action of the circuit court. 
" The value of the property taken is stated in the declaration 
" to be but one hundred dollars, although the damages for the 
*' alleged trespass are laid at six thousand dollars. The peti- 
" tion for removal does not allege the sum or value of the 
" matter in dispute otherwise than by the statement of the 
" amount of the claim for damages. We cannot, of course, 
"assume, as a matter of law, that the amount laid, or a less 
" amount, greater than five hundred dollars, is not recover- 
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" able ipon the case stated in the declaration, and cannot 
*^ therrfbre justify the order remanding the cause, on the 
**grouid that the matter in dispute does not exceed the sum 
*' or value of five hundred dollars. But if the circuit court 
"had f)und, as matter of fact, that the amount of damages 
** statei in the declaration was colorable, and had been laid 
" beyoid the amount of a reasonable expectation of recovery, 
"for tb purpose of creating a case removable under the act 
*' of Coigress, so that, in the words of the 5th section of the 
act oj 1875, it appeared that the suit ' did not really and 
' subsantially involve a dispute or controversy properly 
' witKn the jurisdiction of said circuit court/ the order re- 
" mandng it to the State court could have been sustained. 

" Th( order of the circuit court remanding the cause to 
*' the S ate court is reversed, and the cause is reinstated in 
*'that jourt, with directions to proceed therein in con- 
" f ormiy with law." 

LIBRARY. 

The dditions to the Library in 1883, chiefly consisting of 
contribitions made by the Executive Departments of the 
undernBntioned countries, amount to 165 volumes, and the 
Councildesire to express their sense of obligation to those 
to who© liberal courtesy they owe the possession of many 
books, vhich otherwise could not have been obtained. 

The contributions were made by Bavaria, Belgium, 
Brazil, janada, Chili, Egypt, Prance, Guatemala, Japan, 
Portuga, Spain, Turkey, the United States, Tasmania, 
Victoria as well as by the British Foreign Office. 



Wertheimer, Lea & Co., Printere, Circus Place^ London Wall. 



